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DIVIDZIND NOTICES 


common STOCK 
A rly dividend of 35¢ 
a e, plus an extra divi- 


dend of 10c a share, has 
been declared on the com- 
mon stock. of the company, 
payable May 1, 1941, to hold- 
ers of record April 26, 1941. 


SOTH CONSECUTIVE DIVIDEND 
Cumulative Preference Stock 


The 50th consecutive quar- 
terly dividend on the Cumu- 
lative Preference Stock of 
the company and predeces- 
sor constituent company has 
been declared at the rate of 
50c a share, payable May 1, 
1941, to holders of record 
April 26, 1941. 
L. E. MICKLE, 

Vice-Pres. and Treasurer 


36 OFFICES IN 9 STATES 


COLUMBIA 
System GAS & ELECTRIC 
CORPORATION 
The Board of Directors has 
declared this day the following dividends: 
Cumulative 6% Preferred Stock, Series A 
No. 58, quarterly, $1.50 per share 
Cumulative Preferred Stock, 5% Series 
No. 48, quarterly, $1.25 per share 
5% Cumulative Preference Stock 
No. 37, quarterly, $1.25 per share 
payable on May 15, 1941, to holders of 
record at close of business April 19, 1941. 
Howranp H. Jr. 
April 3, 1941 Secretary 


COMMON DIVIDEND 

The Board of Directors has this day de- 
clared a Dividend of twenty-five cents ($.25) 
per share on the Common Stock of Crown 
Cork & Seal Company, Inc., payable on April 
30, 1941, to the stockholders of record at 
the close of business April 16, 1941. 

The transfer books will not be closed. 


J. J. NAGLE, Secretary. 
April 3, 1941. 


LOEW’S INCORPORATED 


**“THEATRES EVERY WHERE’’ 
April 4, 1941 
THE Board of Directors on April 2nd, 
1941 declared a quarterly dividend of 
ery, per share on the outstanding 
$6.50 Cumulative Preferred Stock of this 
Company, payable on the 15th day of 
May, 1941 to stockholders of record at the 
close of business on the 29th day of April, 

1941. Checks will be mailed. 
DAVID BERNSTEIN 
Vice President & Treasurer 


CONTINENTALCANCOMPANY, lac. 
The second quarter Interim divi- 
dend of fifty cents (50¢) per share 
on the common stock of this 
Company has been declared pay- 
able June 16, 1941, to stock- 
holders of record at the close of 

business May 24, 1941. Books will not 

J. B. JEFFRESS, JR... 


; 
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THE 
NATIONAL BANK 


OF THE CITY OF NEW YORK 


Statement of Condition, 
March 31, 1941 


RESOURCES 
anD DuE From Banks . . . $1,557,500,958.47 
U. S. GovERNMENT OBLIGATIONS, DIRECT 

AND FULLY GUARANTEED. . . . . . 1,252,184,981.13 
StaTeE AND Municipat SEcuRITIES . . . 136,659,915.35 
Stock oF FepERAL Reserve Bank. . . 6,016,200.00 
Loans, Discounts anp BANKERS’ 

Banwxinc Houses. . ....... 38,664,688.04 
OrHer Rear Estate. 7,344,765.54 
Customers’ AccePTANCE LIABILITY. . . 11,718,814.59 


$3,890,245,379.02 


LIABILITIES 


CapPITAL FunpDs: 


Capitat Stock . . . $100,270,000.00 
Surptus . . . . .  100,270,000.00 
Unpivipep Prorits . 39,268,700.26 
$ 239,808,700.26 
RESERVE FOR CONTINGENCIES... . 11,206,788.47 
RESERVE FOR TAXES, INTEREST, ETC. . . 1,557,367.97 
ACCEPTANCES OUTSTANDING . . . . . 13,081,576.97 
LiaBiLity As ENDORSER ON ACCEPTANCES 
AND Foreicn Bitts . . . . . 262,133.65 
$3,890,245 ,379.02 


United States Government and other securities carried at 
$162,455,805.00 are pledged to secure public and trust de- 
posits and for other purposes as required or permitted by law. 


Member Federal Deposit Insurance Corporation 


The Encyclopedia of Creative 
Thought. Published by Maxwell 
Droke. 1,257 pp., $5.00. The con- 
tents of seven complete books have 
been consolidated in this one compact, 
convenient, time-saving volume. The 
subjects covered are related, each 
supplementing and rounding out the 
others. Is the reader interested in 
public speaking ? He will find in Book 
2 of the volume The Streamlined 
Course in Public Talking ; and to re- 
inforce this (in Books 1 and 7, re- 
spectively) The Book of Helpful 
Quotations and Speech Outlines for 
All Occasions. Does the reader wish 
to improve himself as a conversation- 
alist or as a writer? Then turn to 
How To Become an Interesting Con- 
versationalist in Book 4; or to Book 
3, How To Write for Pleasure and 
Profit. Backing up these are Books 
5 and 6 with Effective Plans to Build 
Your Vocabulary and How to Use 
Word Tools with Efficiency and 
Ease. A new idea in books, and one 
that many will want on their book- 
shelves or desks for quick reference 
or instruction. 
* 

New Wealth for You. By Dr. 
Preston Bradley. Published by Fred- 
erick A. Stokes Company. 164 pp. 
$1.50. Do you fear the future? This 
is so true of many of us, what with 
one upheaval after another in the 
world of today, that this book may 
prove something of a balm for trou- 
bled souls. Briefly, “New Wealth for 
You” is a readable mixture of popular 
psychology and one man’s philoso- 
phy applied to the problems most of 
us face at the present time. The writer 
is a prominent Chicago clergyman of 
long experience. Many will remember 
him for his radio addresses, particu- 
larly on each New Year’s Day, when 
he talks over the air on the subject, 
“Courage.” Whether or not you agree 
with his ideas on life—from youth to 
marriage and from war to prayer— 
they are certainly refreshing in their 
frequent departure from conventional 
concepts. And in some cases, they 
are sure to prove inspiring. 


x * 


Note: The books reviewed may be pur- 
chased through Tue FINANCIAL 
Book Suop, which can supply any book 
published on finance, business, industry, etc. 
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BRITISH BOMBINGS OF ROUMANIAN OIL FIELDS MAY PROVIDE THE ANSWER TO THIS QUESTION: 


Has Hitler Blundered? 


By starting war in the Balkans Germany has seriously 
jeopardized its most important source of oil—a mis- 
take which may prove fatal to the Nazi war machinery. 


66 

‘Te Allies floated to victory on 
a sea of oil.” This famous comment 
on World War I, attributed to a Brit- 
ish admiral, may also prove its valid- 
ity in the current war. Applied to the 
Axis powers it could be paraphrased : 
“They lost the war because they did 
not have the oil.” 

Military developments since the 
first World War, such as the growth 
of the airfleets and the mechanization 
of the land troops, have increased the 
importance of oil to the first mag- 
nitude in modern warfare, and the 
combatant who controls large and 
easily accessible sources of this com- 
modity possesses an inestimable ad- 
vantage over his opponent. 


ESTIMATES MISLEADING 


Scarcity of oil is the Achilles heel 
in Germany’s armor—and her part- 
ners, Italy and Japan, are no better 
off for they too must rely upon out- 
side sources to supplement their 
meager domestic output. Because of 
their military importance, data on 
production and stocks of oil have been 
guarded with the utmost secrecy. 


APRIL 16, 1941 


By Andrew A. Bock, Ph.D. 


Only estimates based on pre-war 
statistics are possible, obviously re- 
ducing the value of such approxima- 
tions. And what is published by the 
Axis powers themselves in this re- 
spect, must be taken with more than 
the proverbial grain of salt. 

During the several years preceding 
the war Germany (including Austria) 
consumed some 53 million barrels of 
oil annually—75 per cent of which 
was imported by tankers, mostly from 
Mexico and Venezuela. Well aware 
that these sources would be cut off 
in case of war with England, the Nazi 
Government for many years built up 
large stocks at home by increasing 
imports beyond actual needs. One of 
the ways utilized to provide addi- 
tional storage facilities was an order 
to all gas stations to keep their tanks 
filled more than 50 per cent at all 
times, and to stop sales when that 
limit was reached. 

Another precaution against the 
emergency was the development of a 
strong synthetic oil industry sup- 
ported by government subsidies. 
When the war broke out, these meas- 


ures were supplemented with a num- 
ber of regulations reducing domestic 
consumption of oil. Buses and trucks 
were changed over from gasoline to 
liquid gas and wood-gas generators. 
The number of such vehicles driven 
with liquid gas rose from 20,000 be- 
fore the war to 40,000 last October, 
and the number operated with wood 
gas increased from 1,000 to 14,000 
during the same period. These steps 
are reported to save the Reich about 
3.5 million bbl. of oil a year. Even 
larger savings have of course been 
effected by the almost complete throt- 
tling of peacetime demand for motor 
fuel by the civil population. If these 
measures mean anything, they are 
highly indicative of the seriousness of 
the oil problem for Germany—and for 
Italy also, where similar regulations 
are in force. 


SYNTHETIC FUEL? 


To feed their military machines 
with gasoline and oil, the Axis powers 
now must rely upon their own limited 
natural output, imports via railroads 
and river barges, and the production 
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of synthetic fuels. German manufac- 
ture of synthetic oils and gasoline 
increased from 13 million bbl. in 1939 
to 24 million bbl. in 1940, and is 
expected to reach 35 million bbl. for 
the current year. But these figures 
are from German sources and there- 
fore undoubtedly colored by over- 
optimism. 

Although Germany’s synthetic 
plants number over two dozen and 
are well distributed over a wide area, 
they have been among the favored 
targets for R.A.F. bombings, and by 
the law of averages serious damage 
must have been inflicted considering 
the number of attacks carried out by 
British airmen. 

Mineral oil production in Germany 
and countries under German and 
Italian domination last year amounted 
to 54 million bbl., which is prac- 
tically equivalent to Germany’s annual 
peacetime requirements. This was 
obtained as follows: Rumania, 42.5 
million bbl.; Germany, including 
Poland, Austria, Slovakia and Mo- 
ravia, 8 million bbl.; Hungary, 2 
million bbl.; and Albania 1.5 million 
bbl. 

However, this is production at the 
source, and the figures on actual im- 
ports into Germany tell a different 
story. Oil is normally transported 
from Rumania to Germany by rail- 
road tank cars and by barges on the 
Danube river. Last year’s exports to 
Germany reached a total of 10.9 mil- 


COMING ARTICLES 
What Stocks Have 
Lowest Price-Earning Ratios? 


Inventory Cuts 
Aid Oil Shares 


lion bbl. (as compared with Ruma- 
nia’s total production of 42.5 million 
bbl.) 3 million bbl. below the goal set 
forth in the last trade agreement be- 
tween the two countries. 
ceived 4.7 million bbl. of Rumanian 
oil in 1939 but only 2.6 million bbl. 
last year. In this connection it may 
be noted that Rumania’s oil produc- 
tion during the past several years has 
been declining, although this could be 
reversed by more intensive drilling 
activities. 

Recent events in the Balkans have 
greatly jeopardized this important 
source of oil for the Axis powers. 
Before the latter attacked Greece and 
Yugoslavia it seemed to be the policy 
of Great Britain not to bomb the 
Rumanian oil fields although since 
last year that country has been under 
virtual domination of Germany. But 
this situation may change soon, as the 
Rumanian oil producing territory is 
within easy bombing range for 
R.A.F. planes operating from Greek 
aerodromes. 


Italy re- 


While the Rumanian oil wells are 
wide-spread and therefore do not offer 
ideal bombing targets, shipping and 
refining facilities are concentrated in 
only three places: Ploesti, Giurgiu 
and Constantza. Giurgiu is also the 
most important Danube port for 
transferring the oil from pipelines into 
barges for shipment to Germany, 
From that port the barges must still 
pass through the treacherous Iron 
Gate’s rapids on the Rumanian-Yugo- 
slavian border. To obviate that ob- 
stacle German engineers have started 
a pipeline to reach the Danube above 
the Iron Gate with the ultimate aim 
of continuing it to Vienna. But pipe- 
lines are a favored object for sabotage, 
and therefore offer but little safety. 

Traffic on that part of the Danube 
river that flows through Yugoslavia 
has been completely halted since that 
country stopped shipments a few days 
before the present phase of the hos- 
tilities began. The reported sinking 
of barges at the Iron Gate is also 
likely to hinder traffic for a consider- 
able time. Furthermore, the slowly 
moving barges are an excellent target 
for bombers as it will be militarily 
impossible to maintain strong air de- 
fenses all along the river. Hence 
from now on oil shipments from 
Rumania will have to go by rail, set- 
ting a definite limit to the quantities 
that can be transported because of an 
insufficient number of tank cars. 

(Please turn to page 23) 


War Booms Canal Zone and Panama 


Blin Sam’s defense cash, flowing 
some 2,300 miles southward, is 
making Panama a “boom town.” 
During a brief stay at the Crossroads 
of the Western Hemisphere, a re- 
porter for this publication found 
building in a big upswing, purchasing 
power expanding almost daily, and 
everybody talking about even better 
times to come. 

The direct cause of it all is strength- 
ening of the Isthmus against potential 
attack. Because of the large number 
of Americans in the Canal Zone, cash 
was always relatively plentiful in 
Panama. But now, with additional 
workers arriving weekly and with in- 
creasing numbers of our armed forces 
being sent to guard this “life-line,” 
storekeepers are beginning to experi- 


ence something akin to prosperity. 

Take the case of Colon, chief city 
on the Atlantic side. Here, with 
thousands of men in khaki—aug- 
mented by “tin-hatted” laborers on 
the new locks and sailors from British 
Empire merchantmen—cash registers 
are ringing a merry tune. And on 
pay days, bars, restaurants and clubs 
along the brightly-lit heart of Colén 
are jammed to the doors. 

As might be expected, things 
around the Zone are pretty much on 
a wartime basis. “Entrance Pro- 
hibited” signs dot the Isthmus and 
the country buzzes with stories about 
spies and Axis intrigue. On all sides, 
it is heard that Panama’s new presi- 
dent, Dr. Arnulfo Arias, has Nazi 
sympathies. And some of the meas- 


ures he has sponsored would seem to 
bear this out. Besides, the American 
colony is still talking about how he 
allowed the German consul to fly 
across the Republic, and—according 
te reports—photograph the entire 
canal. 

More recently, however, Dr. Arias 
allayed certain fears on the part of 
our State Department. For on March 
5, he proclaimed that Panama would 
cooperate in hemisphere defense by 
allowing the United States to build 
air bases in Panamanian territory. 
Through it all, American soldiers, 
sailors and workers continue to pour 
into the Canal Zone—while American 
industry sends machinery and ma- 
terials to build up Uncle Sam’s No. 
1 defense spot in the Caribbean. 
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What Value 


Defaulted Rails? 


Now that substantial progress has been 
made in rail reorganizations, it is possible 
to better appraise defaulted rail bonds. 


Win one or two possible ex- 
ceptions, railroad reorganizations 
now under way will be completed 
under the bankruptcy procedure of 
Section 77. The provisions of this 
law make a reorganization plan bind- 
ing upon a minority once it has been 
approved by the required majorities 
of the various classes of security 
holders (also by the ICC and the 
courts). This assures uniform treat- 
ment ; in practical effect it also means 
that the Interstate Commerce Com- 
mission’s ideas as to practicability and 
fairness are largely controlling in the 
formulation of final reorganization 
plans. 


REORGANIZATIONS SLOW 


For some years after the first peti- 
tions were filed under Section 77 it 
was difficult to arrive at any definite 
ideas of the probable work-out value 
of defaulted rail bonds. Early hopes 
of speedy reorganizations were dis- 
sipated ; the uncertainty as to the time 
element acted to depress market quo- 
tations for these issues. For a long 
time there was no clear indication of 
the ICC’s attitude toward general re- 
organization standards and the type 
of corporate set-ups it would approve 
in the new capitalizations. 


These points were gradually clari- 
fied, and the progress made in rail- 
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road reorganizations in recent months 
has aided greatly in establishing a 
basis for evaluating defaulted rail 
bonds. Two important rail reorgani- 
zations—Chicago & Eastern Illinois 
and Chicago Great Western—have 
been completed ; several others should 
be wound up before the end of 1941. 
In other cases stockholder suits or 
the difficulties caused by highly in- 
volved capitalizations may cause 
further delays but, in general, the 
rate of advance toward reorganization 
goals has been quite encouraging. 
Furthermore, enough final plans have 
been approved by the ICC to deline- 
ate the policies which will be followed 
in most recapitalizations. 

Once a plan is finally approved by 
the ICC, the security holders and the 
courts under Section 77, the holder of 
defaulted bonds of the railroad af- 
fected has only two alternatives: (1) 
accept the new securities allotted to 
him by the terms of the reorganiza- 
tion; or (2) sell and reinvest else- 
where. Thus the elements of value 
represented by these allotments are 
significant both from the viewpoint 
of actual or potential recoveries (ac- 
tual or prospective market prices for 
the reorganization securities) and in 
determining whether or not the in- 
vestor wishes to maintain his position 
following the wind-up of the reorgan- 
ization and the exchange of securities. 


Finfote 


To illustrate the latter point: A 
conservative investor might not be 
interested in maintaining a position 
in new contingent interest bonds or 
stocks, but would gladly accept an 
exchange for new first mortgage 
bonds if the lien position of his old 
bonds and other factors entitled him 
to such preferential treatment. Con- 
versely, the speculatively minded 
would be more interested in the 
greater speculative possibilities of 
junior issues. 


BETTER APPRAISALS 


When a reorganization proceeds to 
a point where a fairly definite idea 
can be obtained of the terms of ex- 
change for new securities, the inves- 
tor should begin to think in terms of 
the new capitalization rather than the 
old ; to consider the old bond as a sort 
of warrant entitling him to receive 
various securities in a new company 
rather than as a unit in the old capi- 
tal set-up. The vote of security hold- 
ers on the Erie plan closed last week ; 
since there has been little or no oppo- 
sition, it is reasonable to assume that 
it was approved by a large majority. 
Thus, each $1,000 face amount of 
Erie general lien 4s should now be 
considered as a claim upon $250 new 
first mortgage 4 per cent bonds Series 
B, 1995, $500 income mortgage 41s, 
and $350 in 5 per cent preferred stock 
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of the successor which will be issued 
when the new company takes over 
the properties. 

There is another value factor which 
should not be overlooked in gauging 
the position of defaulted bonds. A 
few are receiving irregular interest 
payments, but the majority has 
yielded no return for a long time. 
However, where reorganization plans 
have been formulated, the securities 
for which they are to be exchanged 
are accruing interest. These accruals 
will be paid off as soon as reorganiza- 
tion is consummated. In cases where 
earnings have for some time been suf- 
ficient to cover maximum rates on the 
new income bonds, such payments 
will be quite substantial. 

The amount of accurals per unit of 
old bonds depends upon the terms of 
exchange for new securities, the effec- 
tive date of the reorganization plan, 
and the earnings realized from that 
date to the time when reorganization 


is completed. The effective date of 
the Erie plan is January 1, 1940. 
Earnings since that time have been 
more than sufficient to cover both first 
mortgage and full income bond inter- 
est on the new capitalization. Assum- 
ing that the plan is consummated as 
of January 1, 1942, accrued interest 
which would then be paid on the new 
bonds would amount to $65 on the 
outstanding general lien 4s, 1996 (per 
$1,000 face value), or 614 points on a 
bond currently quoted around 48. 

In other cases in which plans are 
based upon earlier effective dates, 
even larger accruals are indicated for 
some of the bonds which are entitled 
to better than average treatment in 
the exchange for new securities. For 
example, the accrual per $1,000 Chi- 
cago & North Western secured 614s 
(effective date of plan, January 1, 
1939) through 1941 will amount to 
somewhat over $70. 

In general, reductions in fixed 


charges in ICC plans are drastic, 
which means that most of the new 
first mortgage bonds should be sound 
investments. The income bonds will be 
speculative, and their long range pos- 
sibilities will depend upon the situa- 
tion and prospects of the individual 
road, but the majority should produce 
a good income return as long as traf- 
fic volume is maintained around the 
present high levels. The statistical 
positions of the new stocks will vary 
greatly; most of these issues will be 
extremely speculative, but there will 
be a few which will have potentialities 
for attaining a semi-investment status 
after a period of seasoning. 
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Subsequent articles will discuss 
characteristics of the various classes 
of reorganization securities and their 
prospective standing in the invest- 
ment field. 


7% Plus from Six Preferreds 


An unusually generous yield, together with possibilities 


of capital appreciation, typifies these preferred stocks. 


(i find a group of preferred stocks 
that is earning and paying dividends, 
that has reasonably attractive pros- 
pects, and, with it all, affords a 
return of over 7 per cent, is no easy 
matter in today’s investment world. 
This is especially true in view of the 
trading popularity enjoyed by senior 
equities over the past several months 
—a popularity that has brought sharp 
price rises along a broad front. 

Nevertheless, six such issues are 
shown in the appended tabulation. 
They comprise one railroad, one pub- 
lic utility, and four industrials, the 
latter made up of a merchandising 
unit, a tool-and-machinery company, 
a rubber organization, and an office 
equipment unit. Each of these stocks 
is listed on the New York Stock Ex- 
change. 

Frankly, these issues are specula- 
tive and should be avoided by persons 
who must depend entirely upon in- 
come from investments. In other 
words, they are not recommended for 
individuals who cannot afford to as- 


sume some risks. For while all of 
these stocks appear to be in good 
enough positions at the present time, 
all of them cannot point to unmarred 
dividend records in the past. 
Associated Dry Goods, for exam- 
ple, omitted its $6 dividend late in 
1932, and it was not until 1937 that 
arrears were finally settled. Atchison 
has failed to pay the full $5 rate sev- 
eral times, the last instance being in 
1939, when $3.50 was distributed. 
Goodrich fell behind in its $5 payment 
in 1938, but managed to make good 
its deficiency in the following yeat. 
Then again, there is a reason for 


these relatively high yields. To illus- 
trate: Chicago Pneumatic reflects a 
highly cyclical operating experience; 
Columbia Gas & Electric still labors 
under the uncertainty of public utility 
regulation ; and Remington Rand has 
had a comparatively low net profit 
margin, when set against that of the 
industry at large. 

Based on current trends, however, 
there does not seem to be any reason 
why these issues should not cover 
dividends—and continue to pay them 
—at stated rates. Besides, market 
prices are such that prospective im- 
provement could easily bring a good 
measure of capital appreciation in 
each case. Meanwhile, those who are 
in a position to carry the essential 
risks involved have the satisfaction of 
receiving a high dividend return on 
their investments. 


PREFERRED: 


31, 1940. 


Associated Dry Goods, 6% cum....... 
Atchison, 5% 
Chicago Pneumatic Tool, $3 cum. conv 
Columbia Gas & Electric, 6% cum. “A” 
Goodrich (B. F.), $5 cum............ 
Remington Rand, $4.50 cum. (w. w.). 


SIX HIGH-YIELDING PREFERRED STOCKS 


Call 1940 Earned Recent Current 
Price per Share Price Yield 


Not *$17.21 82 7.3% 


re Not 10.26 69 7.2 
rr 55 8.57 40 7.5 
110 713.11 80 7.5 
err 100 14.86 63 7.9 


pa 100 $10.96 62 7.3 
*12 months ended February 1, 1941. tOn combined preferred stock. {9 months to December 
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New Factors Utility Analysis 


Finfote 


The SEC has broad powers over utility financing; changes in 
corporate structures are conditioned by SEC policies and the 
financial details are subject to the Commission’s approval. 


[= the Securities Act, all new 
security issues of substantial size 
(other than railroad securities and 
certain other exceptions) must be 
registered with the SEC. This ap- 
plies to utility flotations as well as 
other types of corporate securities. 
But in this division of industry, new 
issues of bonds or stocks must not 
only be registered in a manner com- 
plying with the standards of this law 
with respect to full disclosure of 
pertinent information and its other 
requirements, but also must qualify 
under the regulations established by 
the Securities & Exchange Commis- 
sion in its administration of the Pub- 
lic Utility Act of 1935. Only those 
utility companies whose activities are 
intrastate—confined within the bor- 
ders of a single state—are exempt. 


DUAL ROLE 


Thus, the SEC has a dual role in 
relation to public utility companies 
which, in addition, is complicated by 
the many facets of its authority as 
administrator of the Public Utility 
Act. The first major step in the es- 
tablishment of the SEC as the regu- 
latory agency having power over the 
activities of utility holding companies 
and their subsidiaries was effected in 
the validation by the U. S. Supreme 
Court (Electric Bond & Share Com- 
pany case, March, 1938) of Section 
5 requiring registration of holding 
companies. 

Ever since Congress began con- 
sideration of the legislation, attention 
has been focused largely upon Section 
11, containing the much discussed 
“death sentence.” Following the Su- 
preme Court decision upholding the 
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registration provisions, utility holding 
companies filed tentative plans for 
“integration” and corporate simplifi- 
cation. These plans naturally were 
based upon a rather liberal inter- 
pretation of Section 11. 

After considerable time had passed, 
it became evident that the views of 
utility executives and those of the 
SEC were far apart. In order to 
have some basis for future planning, 
several companies asked the SEC to 
formulate plans which would indicate 
the Commission’s ideas of compliance 
for their systems. 

During the past three months, the 
SEC has issued “blueprints” for 
United Gas Improvement, Engineers 
Public Service and Commonwealth & 
Southern. These tentative plans are 
predicated upon the narrowest pos- 
sible interpretation of Section 11. In 
each case, the company would be 
limited to one primary system located 
within a relatively small geographical 
area; all other properties would have 
to be sold or otherwise removed from 
the control of the holding company. 

All three companies have chal- 
lenged the SEC’s interpretation of the 
law; Engineers and Commonwealth 
& Southern have stated that they 
propose to contest the matter vigor- 
ously in the courts. On the other 
hand, Standard Gas & Electric and 
United Light & Power are preparing 
corporate simplification plans which 
will apparently meet even the drastic 
application of Section 11 evidenced by 
the Commission’s interpretations of 
the law as revealed in the “blueprints” 
recently published. 

Since there appears to be a strong 
argument that the views of the SEC 


go beyond the intent of Congress in 
the formulation of the Public Utility 
Act, and since litigation of such im- 
portance will be time consuming, it 
will be impossible to gauge the ul- 
timate effect of Section 11 for some 
months to come. Unless the U. S. 
Supreme Court should invalidate this 
part of the law in ruling on Common- 
wealth & Southern or some other test 
case, which seems highly improbable, 
there will be extensive changes in the 
ownership of utility properties over 
the next few years, although the re- 
arrangement of the utility map may 
not have to be as drastic as that 
envisaged by the SEC. 


CHANGES AHEAD? 


In any event, many changes in the 
corporate structures of utility com- 
panies will take place, and the in- 
dicated importance of these changes 
is such as to justify in large measure 
the concentration of interest in the 
corporate simplification requirements 
of Section 11. Nevertheless, the sig- 
nificance of the broad powers over 
utility finances conferred upon the 
SEC by other sections of the P. U. 
Act should not be overlooked. Earlier 
articles in this series pointed out how 
utility companies, in carrying out re- 
financing operations (issuing new 
bonds and preferred stocks to take 
advantage of prevailing low interest 
rates), were required to change their 
plans to meet the Commission’s ideas 
on balanced capitalization, size of 
parent company equity, adequacy of 
depreciation reserves, distribution of 
voting power and other factors. 

More recently the SEC has raised 
questions as to the existence of “arms 
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length bargaining” in the arrange- 
ments effected by U.G.I. with Drexel 
& Company for distributing the for- 
mer’s holdings of Connecticut Light 
& Power (a divestment to comply 
with Section 11, not contested by the 
holding company ). The underwriter’s 
fees will be impounded until the ques- 
tion is determined. In a similar case 
(Dayton Power & Light), the Com- 
mission finally ordered repayment of 
the fees, implying an affiliation of 
banking firm and utility which may 
have resulted in absence of “arms 
length bargaining.” And last week 
the SEC promulgated a rule requiring 
competitive bidding on new utility 
issues. 

These develo; ments give a hint of 
what may lie in store when important 
deals are undertaken by various hold- 
ing companies in conformity with the 
corporate simplification requirements 
of Section 11 as ultimately defined. 
With the exception of properties lo- 
cated in the same state as the primary 
system, which may be purchased upon 
approval of a state commission having 
jurisdiction, no holding company or 
subsidiary thereof may acquire any 


securities or utility assets or interests 
in any other business without obtain- 
ing approval of the Commission under 
Sections 9 and 10. 

The latter gives the SEC power to 
regulate fees and commissions and 
the prices to be paid for the proper- 
ties, and to determine whether there 
would be any effects (concentration 
of control of public utility companies, 
undue complication of the capital 
structure of the holding company sys- 
tem, conflict with the objective of 
“economical and efficient development 
of an integrated public utility system,” 
etc.) which would be “detrimental to 
the public interest or the interest of 
investors or consumers.” 

Since these sections undoubtedly 
give the SEC full power with respect 
to acquisitions, and will probably not 
be contested, the Commission’s com- 
plete authority over the reshuffling of 
utility properties appears to be subject 
only to these reservations: the consti- 
tutionality of,the “death sentence,” and 
judicial construction of some parts of 
Section 11, requiring divestment of 
properties, which are susceptible of 
more than one interpretation. After 


the general plan of divestment has 
been approved, the details and condi- 
tions of sale of any utility security 
or asset owned by a holding company 
(price, commissions, maintenance of 
competitive conditions, etc.) are sub- 
ject to the rules and regulations of 
the SEC under Section 12 (d). 

It is not feasible to discuss the de- 
tails of Sections 6 and 7 which give 
the SEC broad powers over all types 
of utility financing, including sales of 
securities undertaken in order to com- 
ply with the integration and corporate 
simplification requirements of Section 
11. Their extent and significance will 
become apparent as further efforts are 
made toward the regrouping of prop- 
erties in conformity with the Utility 
Act. 

Also of significance in rounding 
out the picture of SEC control over 
utility finances are Section 12 (c) 
and Section 15. The latter empowers 
the Commission to require holding 
companies and affiliates to keep such 
accounts and maintain such cost- 
accounting procedures and records as 
it deems necessary or appropriate in 

(Please turn to page 27) 


Pullman Plan Would Raise Stock Value 


Reduction of outstanding stock by 13 per cent would 


raise per share earning power without significant- 


-_ly weakening present strong financial condition. 


Incoporated has announced 
that it is ready to use up to $15 
million of its $52 million cash account 
to purchase its capital stock. The 
deadline for tenders under this offer 
expires this week—on April 15. If 
any “substantial” amount of stock is 
acquired in this manner, stockholders 
will be asked to approve the capital 
reduction either at a special meeting 
or at the 1942 annual gathering. 
When this news was made public, 
about a fortnight ago, Pullman shares 
responded with a gain that subse- 
quently carried some 4 points to 28, a 
new high for the year. Reason for the 
enthusiasm was that the contemplated 
amount would apparently be sufficient 
to retire about 500,000 shares (or 13 
per cent) of the 3,820,194 shares now 


outstanding; this, moreover, would 
increase per share earning power 
without significantly impairing cur- 
rent strong finances. 

To illustrate: By utilizing idle cash 
as outlined, net working capital per 
share would be lowered only slightly 
to $18.34, from $19.86 at the 1940 
year-end. At the same time, cash and 
Governments (at balance sheet val- 
ues) would equal $10.87 per share, 
against the present figure of $13.37. 
With respect to earnings, per share 
result on the reduced capitalization 
(3,320,000 shares) would have been 
$2.25 in 1940, instead of $1.96 as re- 
ported. And so far as dividends are 
concerned, lesser amount of shares 
outstanding would have raised last 
year’s payments to $1.73, from $1.50 


a share, had the same total been dis- 
tributed. 

With outlook for the car building 
division the best in years and with 
substantial war orders on the books, 
1941 sales are slated to top last year’s 
figure of $63 million by a good mar- 
gin. This, together with the fact that 
Pullman enjoys an indicated exemp- 
tion of $4.15 on the basis of present 
“excess” profits taxes, is bringing 
long range estimates of $3.50 a share 
for 1941. Reduction of capital stock 
by 500,000 shares would increase this 
indicated figure to $4.03 a share. 

Turning to dividend possibilities, it 
is notable that Pullman is in a posi- 
tion to turn over most of earnings to 
stockholders. Based on prospects, 
therefore, 1941 disbursements could 
easily approximate $2.75 a share— 
which would be equivalent to $3.16 
based on a maximum employment of 
funds under the retirement plan. 

At 26, Pullman shares are selling 
to yield around 534 per cent on the 
basis of last year’s actual payment of 
$1.50 per share. 
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Investing Under War Conditions 


Study of a portfolio which is in need of adjust- 
ment not only to establish it more in accord with 
the individual’s objectives, but also to provide a 
program better adapted to a war economy. 


By Ralph E. Bach 


Manager, Financial World Research Bureau 


P rice controls, priorities, rising ma- 
terial and wage costs, sharply higher 
taxes—this is only a partial list of 
the many new factors which a war 
economy produces. The initial stages 
of defense spending and war orders 
have probably benefited more com- 
panies than have been harmed. But 
already there is emerging a rather dis- 
tinct cleavage between the industries 
which will be able to cope with the 
problems of a war economy and those 
which are likely to be penalized. 

The policy of “business as usual” is 
giving way to production for de- 
fense, and as this trend is accelerated 
the effects on various segments of in- 
dustry will become more pronounced. 
To the investor this is highly im- 
portant, for unless he takes cog- 
nizance of these developments and 
makes the necessary adjustments in 
his portfolio to correspond with the 
changed outlook, his investment re- 
sults over the period ahead are likely 
to prove very disappointing. 


CAPITAL DIFFUSED 


Here is the portfolio of an investor 
which even under normal conditions 
would require considerable revision 
to establish it in better accord with his 
indicated objectives of income and 
capital enhancement. He has succeed- 
ed in obtaining diffusion of his capital 
but only limited diversification, with 
little regard having been given to an 
equitable distribution of funds. The 
largest single commitment, in Ameri- 
can Telephone & Telegraph, accounts 
for about 38 per cent of the market 
value of the portfolio. While an out- 
standing vehicle for conservative in- 
come purposes, such predilection for 
a single equity is inconsistent with the 
principle of sound risk diversification. 
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At the other end of the investment 
scale are to be found relatively nomi- 
nal commitments (in market value) 
in a number of highly speculative 
marginal situations which by no 
stretch of the imagination measure up 
to the requirements of a program 
having as one of its primary objec- 
tives, income. Also included in the 
portfolio are several representatives 
of the consumer goods’ groups which 
are likely to suffer in a war economy. 


National Biscuit, for example, op- 
erates in a highly competitive indus- 
try characterized by narrow profit 
margins and even before the wer 
found it almost impossible to pass on 
higher costs in the form of increased 
selling prices for its principal prod- 
ucts. While sales should expand in 
line with increased consumer purchas- 
ing power the gains will probably 
not keep pace with swiftly mounting 
costs. 

Concentration on defense require- 
ments will make it increasingly dif- 
ficult for manufacturers of household 
equipment, such as Servel, to obtain 
adequate labor, materials and ma- 
chinery to assure maintenance of nor- 
mal operations. 


HIGH YIELDS? 


On the basis of last year’s disburse- 
ments the existing portfolio affords a 
yield of approximately 6 per cent 
on market value. But this apparent 

(Please turn to page 24) 


STOCKS TO BE SOLD 


Number 
of 
Shares Issue 
100 shs. National Biscuit ........... 
200 shs. Alleghany Corporation ..... 
800 shs. American Superpower ..... 
400 shs. Callahan Zinc & Lead...... 
400 shs. St. Louis, San Francisco, Pfd 
400 shs. Crown Drug .............. 
800 shs. Mesabi Iron .............. 
1,000 shs. National Bellas Hess ...... 
200 shs. Willys Overland .......... 
50 shs. Continental Can ........... 
40 shs. American Tel. & Tel........ 
200 shs. Continental Baking B...... 
40 shs. General Motors ........... 


*Based on 1940 dividend disbursements. 


SUMMARY OF CHANGES 


of Recent 
Shares Issue Value Income 

100 shs. National Biscuit ......... $1,700 $160 

200 shs. Alleghany Corp. ......... 100 

800 shs. Amer, Superpower ...... 100 

400 shs. Callahan Zinc & Lead... 400 


400 shs. St. Louis-San Fran., pfd. 200 
400 shs. Crown Drug ............. 400 
800 shs. Mesabi Iron ............. 400 
1,000 shs. National Bellas Hess..... 500 
200 shs. Reo Motors .............. 200 
200 shs. Willys Overland ......... ree 
1,000 125 
200 shs. Continental Baking B.... 200. .... 
(part) 
20 shs. Amer. Tel. & Tel......... 3,200 180 
$8,800 


AN UNSUITABLE PORTFOLIO 


Recent Recent 
Price Value *Income 
17 $1,700 $160 
400 
200 
1 400 40, 
400 
A 500 
1 200 
2 400 
eee 37 1,750 100 
160 6,400 360 
10 1,000 125 
or 1 200 
38 1,520 80 
43 1,720 150 
$16,990 $1,015 


STOCKS TO BE BOUGHT 


Number 
of Recent 
Shares Issue Value Income 
15 shs. Amer. Water Wks. & 
$1,330 $90 
15 shs. Pure Oil $6 pfd.......... 1,470 90 
15 ahs. PaciGe 1,200 90 
25 shs. Gen’l Amer. Transpor’n 1,275 75 
30 shs. Texas Gulf Sulphur..... 1,050 75 
35 shs. Mesta Machine ......... 1,085 70 
40 shs. General Electric ......... 1,280 74 
$8,710 $564 
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Ratings are from THE FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Refer to in the magazine. 


and information regarded as _ reliable, 
no responsibility is assumed for their accuracy. 


“Also FW” refers to the last previous item 


Opinions are based on data 
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PRICES ARE AS OF THE CLOSING WEDNESDAY, APRIL 9, 1941 


American Brake Shoe B 
Shares, recently quoted at 32, rank 
with the more attractive units in the 
cyclical group (ann. div., $1.60). Re- 
flecting a sharp gain in year-to-year 
sales, March quarter net of this unit 
is believed to have approximated 90 
cents a share. This would compare 
with 66 cents in the like 1940 period. 
Although railroad business is active, 
in line with the increase in carload- 
ings, the automotive, forging and 
miscellaneous divisions are under- 
stood to be making the best compara- 
tive showings. It is believed that 
about 20 per cent of aggregate forg- 
ings capacity is presently being em- 
ployed by the U. S. Government. 
Company recently filed SEC regis- 
tration for 43,706 additional shares 
of 544% preferred stock, proceeds of 
which will be added to working 
capital. (Also FW, Oct. 9, ’40.) 


American Can A 

At prevailing levels, around 87, 
stock is attractive for income (ann. 
div., $4; yield, 45%). Largely re- 
flecting gains in the general line divi- 
sion, sales of American Can for the 
first two months were some 15 per 
cent ahead of the like 1940 period. 
It was officially stated that the fast- 
growing paper container division 
operated at a profit last year. In 
1939, this department was just about 
at the break-event point. According 
to the company, supplies of tin are 
sufficiently ample to “allow time for 


Century Ribbon pfd...... B toC+ 
Curtiss-Wright .......... C toC+ 
Montgomery Ward....... B+ toB 


Pacific Western Oil...... C+ toC 
20th Century-Fox pfd....B toC+ 
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readjustment to new conditions” in 
the event of a stoppage of shipments 
from the Far East. (Also FW, Oct. 
23, ’40.) 


Babcock & Wilcox C+ 

Recently quoted at 28 (N. Y. 
Curb), shares warrant retention for 
their speculative possibilities (de- 
clared 50 cents so far this year). A\l- 
though tax costs are rising, earnings 
are running at as good a sate as last 
year, when net was equal to $5.34 a 
share. Nevertheless, 1941 dividends 
are expected to be conservative for 
the most part, since management is 
interested in further strengthening 
working capital. Last year, dividends 
on this issue amounted to $1.40 a 
share. However—if present favor- 
able profits rate continues—1941 pay- 
ments should exceed those of the pre- 
vious year. (Also FW, Mar. 12.) 


Chicago Great Western, pfd. C+ 

Despite recent improvement, stock 
is not particularly attractive for place- 
ment of speculative funds; approx. 
price, 6. Coincident with extensive 
buying of rail reorganization securi- 
ties, this issue has been very much 
in the market spotlight. Since listing 
only a short time ago, the new stock 
has doubled in price. This road—the 
so-called “Corn Belt Route’—is 
slated for income gains in 1941. It 
is unlikely, however, that it will de- 
velop impressive earning power. All 
circumstances considered, more clear- 


FOR TIDE WATER 


AN INCOME RISE Although dollar volume was somewhat 


under that of the preceding year, Tide 
Water Associated Oil reported net equal to 


ly defined speculative opportunities 
appear to lie in other directions. 


Cleveland Graphite B 

At present prices, around 26, shares 
are reasonably valued for retention as 
a cyclical speculation (ann. div., 
$1.60). Official reports are that sales 
of this unit scored a year-to-year 
gain of 27 per cent in the first quar- 
ter. With respect to income, uncer- 
tainties such as taxes and develop- 
ment expenses obscure the picture. 
But the chances are that net income 
in the first three months compared 
favorably with the $1.36 a share 
shown in the like period in 1940. Un- 
filled orders for aviation bearings now 
exceed $1.7 million and will be a 
big factor in keeping operations at a 
high rate. (Also FW, Nov. 6, 40.) 


Colgate-Palmolive-Peet B 

Retention of shares is warranted, 
at prevailing levels of about 12 (ann. 
div., 50 cents; paid 50 cents extra 
last year). As matters now stand, 
first half earnings of this unit should 
be around double the 45 cents a share 
shown in the like 1940 period. In 
addition to better general business 
conditions, improvement will reflect 
inventory appreciation as a result of 
rising commodity prices. Colgate- 
Palmolive-Peet is one of the largest 
units in the domestic soap industry 
and also a leading factor in cosmetics 
and toiletries. (Also FW, Aug. 28, 
"40. ) 


$1.14 a share in 1940, compared with $1.05 in 1939. For the most part, 


improvement reflected lower costs and selling expenses. 


An interesting 


item in the annual report was that total investment in all foreign com- 
panies—even before reserves—is less than 1 per cent of total assets of 
$205.7 million. March quarter results are believed to have compared favor- 
ably with the final 1940 period, when indicated net was 30 cents a share. 
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Industrial Rayon 

Now around 24, stock is suitable 
for retention as a representative spec- 
ulation in the rayon industry (ann. 
div., $2). At the equivalent of 90 
cents a share, compared with 71 cents 
a year ago, March quarter net of this 
unit attained a new high for the 
period. The gain, which was made 
in the face of a sharp increase in 
taxes, reflected capacity operations 
(7 days a week, 24 hours a day) 
which have carried into the present 
quarter. After a slight delay, Indus- 
trial Rayon’s new Painesville (Ohio) 
plant is expected to be in operation 
late this month. Current trends in 
the industry assure a ready market 


for these additional productive facili-_ 


ties. 


Pressed Steel Car Cc 

Though obviously speculative, pres- 
ent positions in shares may be re- 
tained for the long pull; approx. 
price, 10. With 1941 net expected to 
be the highest on record, shares a 
week or so ago were attracting con- 
siderable trading interest. Some of 
the buying was predicated upon the 
possibility that dividends will be re- 
sumed on the common sometime this 
year. Before this can take place, ar- 
rears on the first preferred and sec- 
ond preferred stocks must be dis- 
charged. At the 1940 year-end, these 
amounted to 50 cents and $2.50 a 
share, respectively. The company’s 
primary contribution to defense is the 
manufacture of shell forgings for the 
U. S. Army. (Also FW, Sept. 25, 
40.) 


Remington Rand C+ 
Speculative potentialities warrant 
maintenance of present positions in 


shares, recently quoted at 9 (ann. 
rate, 80 cents; declared 10% stk. div. 
this year). This prominent office 
equipment unit recently completed its 
most profitable fiscal year since 1937- 
38. Indications are that net income 
for the period ended March 31 may 
have approximated $1.50 a share. In 
the preceding fiscal twelvemonth, 
profit was equivalent to 94 cents a 
share. Remington Rand—in keep- 
ing with the industry at large—has 
been benefiting from sharp domestic 
sales gains plus increased demand 
from Latin America. (Also FW, 
Feb. 19.) 


Talcott (James) C+ 

No particular incentive to purchase 
shares, recently quoted at 4 (ann. 
rate, 40 cents). In keeping with ris- 
ing general business activity, the busi- 
ness of this factoring organization is 
running well above year-ago levels. 
This points to somewhat higher earn- 
ings in 1940, when net equalled 79 
cents a share. However, better op- 
portunities for employment of specu- 
lative funds are available elsewhere. 
Company’s chief activity is the pur- 
chase of accounts and notes receiv- 
able in the textile and related indus- 
tries, investigating credits and mak- 
ing advances to manufacturers and 
merchants. 


Texas Corporation B 

Shares, now around 37, represent 
a better-than-average commitment in 
the oil group (ann. div., $2). One 
of the interesting items in company’s 
1940 report concerns foreign sub- 
sidiaries. Because of the war, ac- 
counts of European units were not 
consolidated ; investments in and ad- 
vances to these subsidiaries were car- 


ried at roughly $19.3 million. This 
is equivalent to about 2.9 per cent of 
total assets, against which a reserve of 
$7 million was provided for actual 
and possible losses. To date, incom- 
plete information indicates that such 
property and inventory losses will 
amount to at least $1.3 million. (Also 
FW, July 31, ’40.) 


Twin Coach C+ 

Present positions in shares should 
be retained as a cyclical speculation; 
approx. price, 7 (paid 70 cents last 
year). First quarter profits of this 
bus specialist are understood to have 
set a record for the period. Indica- 
tions are that earnings in the first 
three months were equal to around 
45 cents a share. This would com- 
pare with 16 cents in the like interval 
last year. It compares with the pre- 
vious high of 35 cents a share, seen 
in the first quarter of 1937. Back- 
log of Twin Coach remains at a rec- 
ord level of about $7.3 million. (Also 
FW, Feb. 12.) 


Worthington Pump C 

At present prices, around 19, stock 
is suitable for retention as a long 
range speculation. With orders con- 
tinuing to come in at a high rate, 
further improvement in Worthing- 
ton’s earnings is outlined this year. 
Backlog amounted to more than $35 
million as of the end of 1940, and ad- 
ditional facilities were acquired to 
handle this business. Dividends have 
been restored on the preferred stocks, 
but arrears must be cleared before 
common payments can be resumed. 
Provided the favorable level of profits 
is sustained, this should not pose too 
great a problem. (Also FW, Sept. 
11.) 
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INFLATION OR ‘Talk of inflation 
REFLATION will not down de- 

spite all that is said 
officially in Washington of controls set 
up to keep it in check, or indirectly in- 
timated in the press from this inspired 
source. To allay fears of inflation 
in the public mind Leon Henderson 
has already instituted control of prices 
of certain products; yet in face of his 
efforts the public is far from con- 
vinced that inflation can be kept in 
check for an indefinite time. 

For the existence of such distrust 
there can be cited a plausible reason. 
The public need not be profound econ- 
omists to know that where demand 
exceeds the supply there occurs a 
relentless pressure on prices. 

We have an instance of this in the 
copper industry where the Govern- 
ment is exerting every effort to keep 
the metal at 12 cents a pound. Asa 
result the high cost mines cannot go 
into production for they could not 
be operated profitably with copper 
selling at that price. Similar situa- 
tions are found in the case of other 
raw materials. 

However, I contend it is rather pre- 
mature to say we are facing inflation 
for when current commodity and 
metal prices are compared with those 
prevailing in years of normal busi- 
ness, when there did not exist any 
war stimulus, it will be seen that they 
are still below-average, and therefore 
it becomes necessary first to go 
through a period of “reflation.” When 
that is completed, then we can con- 
sider whether we are approaching an 
inflationary period. 

But looking further ahead, history 
records that no major wars or prep- 
arations for major wars, have been 
carried out without injecting inflation 
of some character into the economy. 
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MARTIN William McChesney Mar- 
NO GOAT tin this week drops his 

burdens as paid president 
of the New York Stock Exchange 
and joins the Army. He does this 
voluntarily for in his responsible posi- 
tion he might have obtained defer- 
ment. 

Martin’s berth as pilot of the Ex- 
change has by no means been a soft 
one. He was the choice of the liberal 
element of the institution after it had 
unseated the old guard. The SEC 
approvingly viewed his selection and 
throughout the term of his direction 
Martin worked diligently and pains- 
takingly to revive public interest in 
the securities market. 

The times and conditions were 
against young Mr. Martin. There 
was no miracle man who in so short 
a time could have removed the preju- 
dices that the President and the New 
Deal had developed against the mar- 
ket. If we measure what he has been 
able to do against the formidable 
handicaps he had to meet, he has been 
successful, for his wise rule at least 
has placed the Exchange in a much 
improved position to benefit from the 
market revival which seems bound to 
follow the present prolonged period 
of stagnation. 

Yet in this time of discontent there 
are signs of a disposition on the part 
of some of the members to make Mar- 
tin responsible for the current inertia, 
and it would not be out of place to 
suggest it largely emanates from the 
remnant of the old guard. But Mar- 
tin has not permitted them to make 
him the goat, as he indicated in his 
valedictory address to the Exchange 
membership several weeks ago. 

In no unmistakable language he 
placed the fault where it properly be- 
longed, and in this criticism the SEC 


came in for considerable chastise- 
ment. By its overlordship it had so 
starved trading facilities that it dried 
up much of the Exchange’s initiative 


-to do a really constructive job. 


LABOR ONLY It was recently esti- 
FOOLS ITSELF mated by the Bureau 

of Labor Statistics 
that more than a million man days 
of labor were dissipated by strikes in 
February, every one of which could 
have been saved by open and frank 
mediation and without the loss of 
wages. 

Instead of resorting to such an in- 
telligent procedure to settle disputes, 
labor permits itself to have the wool 
pulled over its eyes by autocratic lead- 
ers, thereby sustaining irrecoverable 
financial losses. 

One million man days lost! When 
translated into hours of work this re- 
presents eight million hours—work 
never done and for which no compen- 
sation was received, all so much waste 
power that has spilled over the dam. 
If it is figured on the average pay of 
68 cents an hour (government fig- 
ures), labor has needlessly sacrificed 
over $5 million, which would have 
gone a considerable distance in keep- 
ing family larders well filled. 

Still this is not all. Other workers, 
depending upon the output of the af- 
fected plants, have been thrown out of 
work without having a word to say 
about it. In an intangible form, labor 
has also suffered in the loss of public 
esteem. 

Since the Labor Department’s esti- 
mate was made, the strike fever has 
materially grown so that the loss in 
man days (and in wages) has been 
considerably further increased. Labor 
should apply a cold towel to its head- 
strong willfulness, calm down and log- 
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ically reason with itself. If it did this 
it would come to the conclusion that 
it is fooling itseli—or permitting self- 
ish labor politicos to fool it. 


OVER THE COUNTER’ There has 
MARKET SPREAD 4tisen an- 

other prob- 
lem to add to the plague of uncertainty 
that has beset our investment mar- 
kets, and it has been stirred up by the 
busy-bodying meanderings of the 
SEC. It concerns itself with the 
spread between bid and asked prices 
in securities traded over-the-counter. 
Uncle Sam’s policeman is pondering 


over the question of whether there is 
not some way that a blanket of regu- 
lation can be spread over the price 
making for these securities. 

It is true, and I am among the first 
to concede it, that abuses have crept 
into these dealings in which the in- 
vestor is the victim; but they are ex- 
ceptions rather than a general prac- 
tice. Where such cases develop, it is 
in the character of the individual 
broker that the fault lies. 

The question of what should consti- 
tute a proper spread between bid and 
asked prices is somewhat academic 
because over-the-counter securities 
frequently have inactive markets, and 


where this prevails close quotations 
are not always possible. 

It often requires time to bring 
buyer and seller together, and in other 
instances brokers are forced to resort 
to more expensive sales methods to 
move a security. 

The imposition of rigid control as 
a solution for the problem could pro- 
duce more mischief and unbalance 
than is warranted. A partial solution 
might be found in providing some 
central bureau where bid and asked 
prices could be quoted, with buyer 
and seller left free to act for them- 
selves—which they already do in a 
different manner. 


Stocks Can Sold! 


Recent sales efforts have been finding 
thousands of buyers “off the market.” 


k buyers will not come to the seller, 
then the seller must seek out pros- 
pective buyers if he is to move his 
merchandise. Although this simple 
fact has long been understood in 
general business, only recently has 
such a method been used in Wall 
Street to dispose of listed securities. 
Time had honored the tradition that 
buyers would seek out the sellers, on 
the New York Stock Exchange—un- 
til the British Government was forced 
to turn large amounts of American 
stocks into American dollars in order 
to help finance the war. 

Faced by necessity, tradition has 
been abandoned. And the result has 


been the disposal, within an hour or 
so, of blocks of stocks which would 
have required weeks to liquidate in 
the conventional manner on the Ex- 
change. In fact, this “after the close” 
method of sale has been working so 
well for the British that domestic 
owners of large blocks of stocks have 
been following the same example, 
with similar success. 

Briefly, these sales work as follow: 
The member firm of brokers handling 
the transaction applies to the Stock 


_ Exchange for permission to effect the 


distribution of the stock involved, “‘off 
the market.” If the Exchange author- 
ities are satisfied that the sale of so 


large a number of shares cannot be 
made within a reasonable period of 
time through the regular machinery of 
the Exchange, permission is granted. 

A date is selected for the operation. 
The closing quotation of the stock 
that day on the Stock Exchange be- 
comes the price at which it is offered, - 
and at three o'clock the firm’s cus- 
tomers’ brokers and salesmen go into 
action. Their own customers’ lists 
are covered by ’phone—other likely 
prospects for the stock are contacted. 
And it is this concerted selling effort 
that has made it possible to place tens 
of thousands of shares in an hour or 
so (frequently in less time), despite 


RECENT LARGE “OFF-THE-MARKET” STOCK SALES 


Number Number 

of Date Price Recent of Date Price Recent 
Shares Issue Offered Offered Price Shares Offered Offered Price 
22,543 Allegheny Ludlum ............ Mar. 13 21% 21 186,183 Nat’l Dairy Products.......... Apr. 1 13% 13 
218,000 American Radiator ........... Jan. 22 6% 15,000 North American Co. (*)....... Mar. 19 15% 15 
141,981 Anaconda Copper ............. Mar. 17 24% 25 100,000 Pacific Gas & El. (*)......... Feb. 7 28% 27 
40,000 Arkansas Nat’l Gas 6% pfd.(*) Feb. 8 8 259,983 Pennsylvania R. R............. Mar. 26 24% #25 
19,752 Beneficial Ind. Loan........... Mar. 10 20% 20 50,000 Servel, Inc. Mar. 21 9% 10 
34,402 Borden Company ............. Mar. 6 18% 20 500,000 Standard Oil (N. J.).......... Jan. 16 34% 36 
17,858 Borg-Warner Mar. 19 17% 18 Jan. 2 39% 38 
42,615 Commercial Credit ............ Mar. 12 29% 29 7,859 Texas Gulf Sulphur........... Mar. 21 36 
Mar.13 20% 22 17.184 Carbide Mar. 25 66% 67 
16,400 SS ree Mar. 6 18% 20 25 461 United Fruit Jan. 23 66 

9,000 Fairbanks, Jan. 3 45% 39 203.127 United Stat ‘Steel M 6 357 57 
28,412 General Foods .............+. Mar. 19 36% 36 13496 Wal Co Mar 

13,700 Gen’l Outdoor Adv. “A” (*)..Mar. 20 47 42 algreen Company .......... ar 20 
10,181 Gen’l Refractories ............ .29 22% 22% 11,300 Wayne Pump ..............-. Jan. 23 19 17 

3,900 Kendall Co. $6 pfd............. Feb. 10 10334 105 32,838 Western Union ............... Mar. 24 21% 22 
250,000 Kress (S. H.) (*)............ Feb. 10 26 23 15,670 Woodward Iron .............. Mar. 18 28 29 

4,713 May Dept. Stores............. Mar. 26 49% 49 45,000 Woolworth (F. W.).......... Jan. 23 32% 30 
10,765 Minneapolis-Honeywell ....... Mar. 12. 42% 42 50,000 Woolworth (F. W.) (*)...... Mar. 27 30% 30 
Note: Sales marked (*) for domestic account; all others presumably for British account. 
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the fact that only a thousand or so 
shares of the same stock may have 
sold on the Exchange during the en- 
tire preceding week. 

True, an advantage to the customer 
is that he has no commission to pay 
on the transaction. (The firm’s re- 
muneration, paid by the seller, runs 
from around a half a point to a full 
point per share.) But the key to the 
success of these operations is not the 


inducement of saving a commission 
cost. It is the fact that real selling 
efforts are employed—the virtues of 
the merchandise are brought to the 
attention of the prospect; he is not 
left to stumble over them accidentally. 

There should be a lesson here for 
the New York Stock Exchange, 
which for several years has been seek- 
ing ways to increase business—and 
has watched its stock sales steadily 


shrink from an average of 34 million 
shares a month for 1937 to less than 
11 million shares a month so far in 
1941. 

Stocks can be sold. This has been 
proven by the recent “after three 
o’clock” operations, the more im- 
portant of which (since January 1) 
are set forth in the accompanying 
tabulation on page 13 which lists 
thirty-five such transactions. 


Tax Taker’s Share of the Business Dollar 


This is the eighth and last of the 
studies on the effects of the 1940 
Revenue Acts upon corporate earn- 
ings, and brings the number of com- 
panies analysed up to 250.- The 
general conclusion to be drawn from 
this week’s tabulation corroborates 
the results of the studies published 
previously, showing the largest ad- 
vances in taxes—and also in sales 
volume—by those companies that 
have been among the largest benefi- 
ciaries of the defense program. These 
include Borg-Warner, Freeport Sul- 
phur, North American Aviation, Otis 
Steel, Sperry, and Yale & Towne. 


Among individual comments on the 
tax problem the one made by Pacific 
Lighting is especially interesting, as 
it applies—with some variations, of 
course—to the entire public utility 
industry. The management states 
that despite the decline in gross rev- 
enues, taxes assignable to operations 
reached a new high of $7.7 million in 
1940, exceeding the interest on funded 
debt and combined dividends paid on 
the preferred and common. stock. 
Taxes equalled $8.15 per active me- 
ter and to $4.79 per share of common. 

American Water Works told its 
stockholders that the adverse effect 


of increased taxes on the manage- 
ment’s efforts to produce net income 
available for dividends is evidenced 
by the fact that practically 58 cents 
out of every dollar of increased rev- 
enue in 1940 went to meet additional 
taxes. 

Sperry Corporation saw its tax bill 
grow from $2.8 million in 1939 to 
$9.2 million in 1940, an advance of 
224 per cent. Gross income from 
operations rose only 81.5 per cent. 
Sears, Roebuck reveals that its total 
tax bill measured in relation to each 
$100 of net sales increased from $2.59 
in 1938 to $4.64 in 1940. 


EFFECTS OF 1940 TAXES UPON EARNINGS 


Total Federal Taxes 
OMPANY 1939 1940 ota er Share 
oe ene & Straus...... $185,000 $330,000 $145,000 $0.94 
American Sugar Refining 500,000 800,000 300,000 0.67 
Am.Water Works & Elec. $7,775,575 $10,277,911 42,502,336 +1.07 
Anchor Hocking Glass. . $357,948 482,906 $124,958 $0.17 
*Associated Dry Goods..» 460,000 775,000 315,000 0.53 
Borg Warner ....---++++ 1,535,402 4,311,790 2,776,388 1.19 
Chesapeake & Ohio.....-. 713,296,195 718,241,188 74,944,993 70.65 
Colgate-Palmolive-Peet .. $1,829,795 $1,872,024 $42,229 $0.02 
Columbia Broadcasting. .. 1,127,157 2,425,000 1,297,843 0.76 
*Federated Dept. Stores.. 941,000 1,348,200 407,200 0.44 
Freeport Sulphur......-- 206,000 380,000 174,000 0.22 
General Refractories. .... 333,000 495,300 162,300 0.35 
*Gimbel Brothers.....---- 340,000 810,000 470,000 0.49 
*Grant Co. (W.T.)...----- 960,000 1,526,000 566,000 0.48 
Greyhound Corp....----- 2,652,608 3,163,734 511,126 0.19 
Savers. £227,954 $433,831 $205,877 +0.60 
Louisville & Nash. RR... $8,135,701 710,304,935 $2,169,234 71.85 
*Macy (R. H.) & Co...... 820,000 1,368,000 548,000 0.33 
*May Department Stores. . 991,000 2,024,000 1,033,000 0.84 
New York City Omnibus 328,225 543,067 214,842 0.46 
North American Aviation 1,501,000 3,392,000 1,891,000 0.55 
ee 55,000 250,000 195.000 0.21 
Pacific Lighting......--- 7,297 433 7,202,252 —95,181 —0.06 
*Sears Roebuck........-- 10,000,000 22,500,000 12,500,000 2.19 
Shell Union Oil........- 1,145,727 3,800,000 2,654,273 0.20 
Sperry Corp......-- +++- 2,421,237 8,486,842 6,065,605 3.01 
Standard Oil of California 1,400,000 1,500,000 100,000 0.01 
Tennessee Corp........+- 66,742 276,117 209,375 0.29 
Tide Water Assoc. Oil... 270,000 559,400 289,400 0.05 
United Air Lines........ 131,000 145,700 14,700 0.01 
Yale & Towne Mfg....... 427,628 1,032,385 604,757 1.24 


*Fiscal years ended January 31. fAll taxes. 
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tFederal and Foreign income taxes. 


§Operating profit. 


Reported Earnings Change in 
Per Share Percent- 1940 Net 
After All Taxes age Sales Over 
1939 1940 Change 1939 
$5.82 $6.26 + 7.7% + 3.1% 
D0.84 — 11 
0.95 1.21 + 27.4 + 8.0 
1.65 143 — 13.3 + 08 
1.37 1.87 + 36.5 + 3.5 
2.43 2.88 + 18.5 §+ 7.3 
3.49 4.31 + 23.5 + 118 
2.67 172 — 35.6 — 13 
2.93 2.91 — 07 + 188 
3.04 290 — 4.6 + 41 
2.76 3.81 + 38.0 + 25.4 
2.24 2.46 + 98 + 22.1 
0.22 1.20 + 44.5 + 79 
2.92 268 — 8&2 + 7.7 
2.37 170 — 283 — 0.6 
2.96 2.98 + 07 + 122 
6.32 8.15 + 29.0 + 10.9 
2.36 2.38 + 08 + 3.7 
3.58 4.10 + 145 4+- 9.5 
4.01 3.60 — 102 + 08 
2.06 2.06 None + 33.6 
+ 18.7 
3.60 3.13 — 13.1 — 05 
6.60 6.32 — 42 + 14.1 
0.76 1.05 + 38.2 + 23 
2.71 3.90 + 43.9 7+ 81.5 
1.38 1.73 + 25.4 — 09 
0.41 136 +231.7 + 168 
1.05 114 + 86 — 05 
0.52 0.52 None + 2.1 
2.10 290 + 38.1 + 23.7 


{Gross operating income. 
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Stock movements have again taken their clue from war 
developments. Balkan moves have brought price declines, 


APRIL 16, 1941 


but selling volume has not been particularly heavy. At 


home, corporate earnings continue to rise despite taxes. 


THE QUESTION of whether the long expected 
spring blitzkrieg had been fully discounted in the 
stock market has now been answered, at least in 
part. Crossing of the Greek and Yugoslavia bor- 
ders by the German war machine was accompanied 
by only fractional price declines on Monday, but 
Tuesday's Axis successes brought the widest drop 
in the industrial averages in nearly two months, to 
be followed the next day by another—although 
smaller—drop. 


ALL IN ALL, the extent of the decline seen so far 
cannot be regarded as disturbing when it is com- 
pared with that of last February. At that time, 
prices were going down without the accompani- 
ment of specific news developments, the final three 
days of the decline (which carried the familiar in- 
dustrial average down 6.53 points to its low for the 
year) being accomplished on nearly two million 
shares. In the same period of the latest decline, 
only 1.68 million shares came out, with the average 
off 4.47 points. And in addition to the direct war 
news that has constituted the background for the 
markets of the past several days, there is the addi- 
tional factor of the announcement of another in- 
crease in the British income tax rates, to a starting 
base of 50 per cent, to remind this country that 
our own rates must inevitably be raised further. 


LATER THIS month we should begin to get a 
clearer picture of the probable changes in the 
‘present tax structure. In the meantime, reports 
persist that the new normal corporate rate will be 
30 per cent. Numerous companies already are 
charging off reserves of that amount against cur- 
rent earnings, and yet are realizing larger net 
profits than those of a year ago. 


THE SETTLEMENT of old strikes at some points is 
providing at least a partial offset to the outbreak 
of new labor strife in other quarters, and general 
business activity has continued to hold to record 
levels. Government spokesmen have stated that 


quality production of defense materials still is 100 
days off, which means that it will not be until late 
in July before payrolls, prices and the general 
economy begin to feel the maximum effects of the 
billions of expenditures called for by the armament 
effort. In the meantime, assuming early settlement 
of strikes in strategic industries, there is little likeli- 
hood of any significant recession from current 
levels of industrial activity. 


SCATTERED FIGURES on first quarter earnings 
results have already appeared, and soon will be 
coming out each day in larger numbers. Most of 
them promise to show increases from the results of 
the corresponding period of 1940—and some will 
doubtless reflect spectacular gains. In more normal 
period such reports could confidently be expected 
to revive stock market interest and furnish the ba- 
sis for impressive price improvement. Little of the 
sort is indicated for the period immediately ahead, 
however. The trend of the market will continue to 
have the war developments to contend with, as 
well as the Washington march toward further regi- 
mentation of the nation's economy, and day-to-day 
price changes will be largely governed by those 
factors rather than by corporate earning power. 
Later on the spectre of inflation will doubtless con- 
stitute an increasingly important market influence, 
but this is something for the longer term. 


UNDER THE circumstances, concentration of the 
individual's invested funds in good income bearing 
stocks, rather than more speculative issues, appears 
the prudent policy—particularly as increased divi- 
dend rates will furnish some of the additional funds 
needed to meet the higher taxes that will have to 
be paid on 1941 incomes. Later on there may 
develop more promising opportunities for com- 
mitments in the purely business cycle equities, and 
reserve buying power should be maintained against 
that eventuality. 


—Written April 10; Richard J. Anderson 
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RAIL TAX PROBLEM: Although most of the 
railroads have a low average earnings base, for 
the purpose of figuring excess profits tax liability, 
their very high invested capital position has placed 
the group as a whole in a much better-than-average 
position with respect to this levy. In fact, reliable 
computations have indicated that no important 
carrier would have to make any payments of the 
sort on account of 1940 earnings. But latest devel- 
opment in this connection is the report that the 
Treasury is considering setting market prices (at 
time of issuance) of the stocks of reorganized rail- 
roads as the capital base for calculation of excess 
profits taxes. (Bonds, as heretofore, would be 
- figured in at par.) The stocks of a railroad (or 
almost any other company, for that matter) just 
emerging from reorganization will of course sell at 
very low prices, and the effect of such a ruling—if 
promulgated—would be to create an excess profits 
tax liability for numerous roads which have gone 
through reorganization. The authority of the 
Treasury to write into the law such an interpretation 
as this one is, of course, open to considerable ques- 
tion. And attempts to collect taxes on this basis 
would doubtless be resisted in the courts. 


BETTER OIL OUTLOOK: Until the recent 
general market reaction following spread of the 
war in the Balkans, the oil stock section was showing 
a better than average performance, and with sound 
basis. At the end of last year's motoring season, 
gasoline inventories were 15 per cent higher than 
at the same time in 1939—although demand had 
risen only five per cent. The trends resulting in 
that situation were reflected in the lowest average 
gasoline prices in history, except for 1933. But the 
industry has since taken vigorous action to get its 
statistical position better in hand; gasoline stocks 
now stand several million barrels below a year ago, 
and further improvement is in sight. Prices of both 
crude and refined oils have recently been raised, 
and domestic demand has increased about ten per 
cent. (Export demand is at low levels, but the 
industry has now adjusted itself to this situation.) 
First quarter earnings statements of most companies 
are not likely to reflect much of the improvement 
accomplished by the industry, but subsequent re- 
ports should make materially better reading than 


the figures for the corresponding periods of the - 


preceding year. 
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CURRENT 
TRENDS 


AUTO OUTPUT PEAK PASSED: Although the 
Ford strike has been the most important factor 
in bringing down the automobile production totals 
during the past week or two, a disposition on the 
part of other companies to curtail output some- 
what has been discernible. The week ended March 
29 was the last one to be strike-free, and production 
for that six-day period of 124,165 cars and trucks 
(Ward's Reports) was 7,245 units below the peak 
established in the 6-day period ended March |5. 
Up to April 5, the industry this year had turned 
out an estimated 1.68 million units—an increase of 
around 19 per cent above the total for the cor- 
responding period of 1940. April's production 
total will, of course, hinge largely upon the length 
of the Ford shutdown; but even without Ford it is 
expected that the month will bring a total of at 
least 400,000 units. This would compare with 
452,433 for the same month last year. Reopening 
of Ford would be reflected in a snap-back of the 
industry's weekly figures, but because of the increas- 
ing pressure of defense work, reattainment of 
January's peak is not likely to be seen. 


SMALLER GAINS FOR AIR TRAVEL: Es- 
timated revenue passenger miles flown by domestic 
air lines in March come to about 86.3 million, up 
from February and well above year-ago traffic as 
well. However, recent percentage increases have 
not been as wide as those which were character- 
izing the industry some time ago. Thus, while the 
estimated March figure represented a gain of 
nearly 15 per cent from that of the previous month, 
the 1940 February-to-March increase amounted to 
nearly 38 per cent. And the rise from March, 1940, 
to last month—I7 per cent—is materially smaller 
(with one exception) than year-to-year rise seen in 
recent months. Over the past six months, the 
following increases have been registered from one . 
year to the next: September, 57 per cent; October, 
49 per cent; November, 35 per cent; December, 
7'/> per cent; January, 25 per cent; February, 42 
per cent; March, I7 per cent. One of the im- 
portant handicaps to continued wide gains is the 
inability of the industry (because of military prior- 
ities) to obtain the additional equipment needed 
to set up new routes, and to increase the number 
of flights over existing routes. However, inter- 
change of equipment from one line to another is 
expected to become a more normal practice, 


te 


thereby raising the industry-wide load factor and 
permitting a continuation of the upward traffic 
trend for some time to come, although increases 
of 50 to 60 per cent may not again be seen in 
the early future. 


STEEL WAGES UP: National Steel Company's 
announcement that it will raise wages ten cents an 
hour appears to make it inevitable that the re- 
mainder of the industry also will have to inaugurate 
increases. At the time of the announcement the 
C.I.0. was negotiating with U. S. Steel for higher 
wages, and doubtless planned to take up the matter 
shortly with the other companies with which it holds 
contracts. National Steel, a company that has 
vigorously resisted unionization, is in the peculiar 
position of having some of its most important pro- 
ductive facilities in the Detroit area, and thus must 
compete with the automobile industry (which takes 
a major portion of its output) for labor. Higher 
automobile wages have been enticing employees 
away from National—hence the increase. Despite 
this unusual aspect to National's wage rise, it is 
likely that other companies will be forced: into line. 
The steel industry has entered the second quarter 
without the usual announcement concerning prices 
for the three-month period. But now it would 
appear that price increases will be in order so as 
to absorb at least a part of the higher labor costs. 
This, however, will doubtless have no effect upon 
demand, and continued record breaking operations 
are in prospect. 


GOOD START FOR HOUSEHOLD EQUIP- 
MENTS: Rising payrolls and a heavier volume 
of residential construction are being reflected in a 
substantial increase in retail demand for electrical 
appliances. Reliable statistics, however, are avail- 
able only on factory shipments in these lines; com- 
prehensive figures on actual retail sales are lacking. 
For the first two months of this year manufacturers 
shipped 42 per cent more refrigerators than they 
did in the same period of 1940; washing machine 
sales were up only nine per cent; but electric range 
shipments rose 47 per cent. Manufacturers thus 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardless of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade N.Y.S.E. listed 
securities. While many individuals will regard the 
returns thereon as inadequate for their purposes, 
these issues will be suitable for those to whom 
conservatism is a prime requisite. 


The selection this week: 


Market Call 


Issues: Price Price Yield 
Bethlehem Steel cons. 
100!/2 103 2.96% 


are currently enjoying a boom—but its duration is 
a question. In the first place, there is the possibility 
of priorities later on interfering with production. 
In the second place, retailers may be ordering now 
at the expense of demand in coming months, for 
reports are that distributors and retailers are 
stocking up—especially on ranges and refrigera- 
tors—in fear of shortages and higher prices. Thus, 
while every indication is that retail sales are running 
at better than year-ago levels, the gains are not as 
great as the manufacturers’ figures would suggest. 


NEWS FACTORS 


POSITIVE: 
Defense Spending—Continues at high level. 


Oil industry—Gasoline and crude prices rise, en- 


hance profits outlook. 


Commodities—Wholesale prices reach 3-year peak. 


NEUTRAL: 

Copper Prices—Maximum quotations on domestic 
red metal may be established. 

NEGATIVE: 

Steel Wages—Slated for general advance. 


Balkans—German forces gain early victories. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based upon studies of values, individually considered in relation 
to long term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 
These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


Great Northern Ry. gen. 5s, '73.. 101 4.95% Not 
Louis. & Nashville ref. 2003. 99 454 105 
Pacific Power & Light Ist 5s, '55.. 99 5.05 103%, 
Pennsylvania R.R. deb. 4/os,'70.. 95 4.73 102'/, 
Remington Rand deb. 4!/4s, 1956. 104 4.08 105 


FOR PROFIT: 


Atlantic Coast Line Ist 4s, '52.... 77 5.19 Not 
Lion Oil Ref. conv. deb. "52. 97 4.63 105 
Pere Marquette Ist 5s, '56....... 77 6.49 105 
United Drug deb. 5s, '53........ 86 5.81 103 
Walworth Ist 4s, '55............ 82 4.87 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment pur- 
poses for income. 


FOR INCOME: Recent Qurrent Gall 
American Water Works $6 cum... 90 6.67% 110 
Crown Cork. $2.25 cum. (ex-war.) 40 5.62 48\/, 
Firestone Tire & Rubber 6% cum. 103 5.82 105 
Tide Water Asso. Oil $4.50 cum. 97 4.63 107 
Union Pacific R. R. 4% non-cum... 83 4.81 Not 


FOR PROFIT: 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Allied Stores 5% cum............ 74 ~=66.75 100 
Chic. Pneu. Tool $3 cum. conv.... 39 7.69 55 
Radio Corp. $3.50 Ist cum. conv. 58 6.03 100 
West Penn. Elec. $7 cum. cl. "A" 104 6.73 115 
Youngstown Sheet & T. 514% cum. 89 6.17 105 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is dividend regularity 
and reasonable yield. While not devoid of appreciation pos- 


Adams-Millis .......... 20 $1.00 5.0% $3.54 $3.03 
Amer. Machine & Fdry.. 12 0.80 6.6 0.95 1.33 
Best & Company....... 28 7.1 £3.42 £3.63 
Borden Company ...... 19 §=61.40 7.3 1.81 1.72 
Carolina, Clinch. & Ohio 91 5.00 5.4 _— a 
Chesapeake & Ohio.... 39 3.25 8.3 3.48 4.31 
Continental Can ...... 36 62.00 5.5 2.71 2.82 
Corn Products ........... 47 3.00 6.4 3.32 3.11 
First National Stores.... 36 2.50 69 3.34 2.28 


Gen'l Amer. Transport.. 50 3.00 6.0 3.11 4.11 


sibilities, price movements will probably tend to be more 
restricted than in the selection of the ‘Business Cycle" group. 


24 $1.35 5.6% $1.90 $1.83 
Louisville Gas & E. "A" 19 1.50 7.9 2.33 2.34 
Mathieson Alkali ...... 25 1.50 6.0 1.12 1.72 
May Department Stores. 49 3.00 6.1 £3.58 £4.10 
Melville Shoe .......... 30 2.00 6.6 2.65 2.96 
Pacific Lighting ........ 35 «3.00 8.5 3.60 3.13 
Standard Brands ....... 6 {0.50 8.3 0.51 0.71 
Standard Oil (N.J.).... 35 1.75 5.0 3.27 ae 
Underwood Elliott Fisher 32 2.25 7.0 2.53 3.03 
Union Pacific R.R....... 78 6.00 7.7 6.74 6.96 
United Fruit .......... 63 4.00 6.3 4.87 5.10 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. 4—Including extras. c—Nine months. f—Fis- 
cal years ended Jan. 31, 1940 and 1941. h—Fiscal year ended Mar. 31, 1940. 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining but their potentialities 


Allis-Chalmers ........... 27 $1.50 $2.09 $2.84 
American Brake Shoe...... 33 2.10 2.39 3.49 
Amer. Car. & Foundry..... 25 hD3.40 bD0.32 


American Cyanamid “B".. 35 $0.60 2.07 2.44 
Anaconda Wire & Cable.. 31 1.50 1.54 4.07 
Atchison, Topeka & S. F... 25 1.00 0.95 2.69 


Bethlehem Steel .......... 74 5.00 5.75 14.04 
19 2.25 1.09 c2.17 
Climax Molybdenum ...... 33 2.20 4.09 2.40 
Commercial Solvents ..... 10 0.25 0.61 0.91 
Crown Cork & Seal....... 22 0.50 2.80 3.90 
East. Gas & Fuel 6% pfd.. 32 hie 0.42 5.05 
Freeport Sulphur ........ 37 2.00 2.76 3.81 


warrant their retention in moderate amount in well diversified 
portfolios. The price changes which have occurred since orig- 
inal purchase recommendations of these stocks vary among 
the individual issues. Consequently, subscribers should con- 
sult our inquiry department before making initial purchases. 


STOCKS Price Dividend 
Glidden Company ........ 13 $1.00 k$1.70 k$1.56 
Great Northern Ry. pfd... 24 0.50 3.48 4.09 
Kennecott Copper ........ 33 2.75 $3.14 = $4.05 
Lima Locomotive ......... 24 ... D064 0.41 
Louisville & Nash. R.R..... 68 6.00 6.32 8.15 
McCrory Stores .......... 14 1.25 1.95 2.05 
National Acme ........... 17 1.00 1.16 4.40 
New York Air Brake....... 37 3.00 2.89 4.04 
Pennsylvania Railroad ..... i4 1.50 2.43 3.51 
6 1.31 0.96 
Thompson Products ...... 31 1.75 3.90 5.17 
Timken Roller Bearing. .... 43 3.50 3.02 3.72 


{—Before depletion. $—Also paid $1.50 stock dividend in ($10 par) preferred stock. b—Half-year. c—Nine months. 
D—Deficit. h—Fiscal years to April 30, 1939 and 1940. k—Fiscal years to Oct. 31, 1939 and 1940. 


(18) 


MVESTMAER 

: 


HEADLINES dominated the market last week and 
stocks responded to reports from the Battle of the 
Balkans. On Monday, values were somewhat lower; 
but absence of definite news, one way or the other, 
limited the decline. The next day, however, reports 
placed the Allies in endangered positions and share 
prices lost up to 4 points. The fall of Salonika on 
Wednesday was the signal for renewed liquidation, but 
before the session ended, selling subsided. By Thurs- 
day, Wall Street was less jittery and prices firmed all 
along the line. 


ALTHOUGH the familiar industrial average lost more 
than 5 points since war began to flame along a new 
front, the decline was not accomplished on any signifi- 
cant volume. What is more, sentiment was reasonably 
calm—even on Tuesday, the day when the market was 
hardest hit. This was perhaps best illustrated by order- 
liness of trading. Throughout the downward move, bids 
were in pretty good evidence and the situation was hardly 
ever out of hand. 


TAPE READERS and other observers were interested 
in action of the oils during the selling. While they failed 
to gain against the general trend, it was noticed that 
they showed better resistance to the decline. The statis- 
tical explanation here is that higher crude prices plus 
' rising quotations for gasoline have improved the near 
term outlook for oil profits. Although most first quar- 
ter results in this industry are believed to have run under 
like 1940 levels, comparisons should be more favorable 
in the current period. 


Marketwise and Otherwise 


AFTER HAVING seen the rails go up for a period, 
many people disliked the spectacle of them going down. 
Among the reasons trotted out to explain the drop in 
this direction were taxes. Washington rumors that fe- 
organized roads might come up against a new ruling 
with respect to calculation of invested capital—a ruling 
that would react unfavorably on numerous carriers— 
received wide circulation. In this regard, it remains 
to be seen whether any change will be made; for one 
thing, a legal tussle would be almost sure to follow. Be- 
sides, it will be noticed that the rail drop was not con- 
fined to reorganization issues. The fact of the matter 
is that it was general. 


A MEASURE ending double taxation of odd-lot trans- 
actions on the Stock Exchange has passed the New 
York State Legislature and awaits Governor Lehman’s 
signature. Pleading inadequate finances, a similar bill 
was turned down by the Governor last year. This rea- 
son no longer holds. But will that signature be forth- 
coming ? 


ONE REPRESENTATIVE of a leading odd-lot house 
thinks the situation is pretty much of a toss-up, while 
the Street in general is taking a somewhat more optimis- 
tic attitude. It may be remembered that last summer 
Governor Lehman agreed that this particular matter 
needed “some remedy”, and that he would “do what he 
could in the light of the State’s financial condition.” Dis- 
cussing the situation with one responsible legislative ex- 
pert from Albany, the writer was told that the chances 
seemed to favor signing of the bill—Written, April 10. 


Shares -——Price—~ Net 
Stock: Traded Open Last Change 
Southern Pacific Co.......... 99,700 10 9% — xX 


Atchison, Topeka & S. Fe Ry. 60,500 25% 25% -- % 
Paramount Pictures ......... 54,300 123% 11% — % 
54,100 57 53% —3% 
Chicago, Gt. Western R.R. pf. 44,300 74 6% —1% 
42,400 5% 5% +% 
Pennsylvania R.R. ........... 41,000 24% 
Socony-Vacuum Oil ......... 38,800 9 
Standard Oil of N. J......... 36,400 35 36 +1 
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Shares -—Price—~ Net 

Stock : Traded Open Last Change 
35,200 8 85% + ¥% 
Internat’l Paper & Power..... 34,800 13% 12% —% 
33,800 7% 7% +% 
Anaconda Copper ........... 32,700 24% 23% —1% 
32,200 23% 22% 
General Electric ............. 31,700 32 31% — % 
Warner Bros. Pictures....... 29,100 3% 
Atlantic Coast Line R.R...... 28,000 1834 17% —1% 


Standard Oil of California.... 


25,800 18% 174 =—1 
Canadian Pacific Ry.......... 24,300 444 —% 
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Vehicular Variety 


Newest in streamlined automobiles 
is Studebaker’s “Skyway” model— 
industrial designer Raymond Loewy 
got his idea for these sleek cars from 
the patterns of the new Stratoliners. 

. More comfort for soldiers is 
promised in the new line of “Chevro- 
let” trucks which General Motors will 
build for the U. S. Army—the driver 
will ride in a weather-proofed cab 
which is insulated for protection 
against both heat and cold... . Pro- 
duction of tanks will continue unin- 
terruptedly at the Caterpillar Tractor 
plants this summer, as the company 
has announced that there will be no 
vacation shut-down this year—early 
in August employees will receive a 
special vacation bonus to compensate 
them in part for the sacrifice. ... 


By C1. Weston Smith, 4. 


The improved motorcycles which In- 
dian Motorcycle is turning out for the 
U. S. Army are somewhat different 
in style from the conventional type— 
called ‘‘solo combat machines,” these 
two-wheelers are featured with a 
scabbard built into the handle bars 
that holds a sub-machine gun... . 
More “two-in-one” cars are expected 
to be added by leading manufacturers 
next year—pleasure cars which can 
be quickly converted into ambulances, 
for instance, would have a “defense 
appeal” to the average automobile 
buyer. . . . Development of a motor- 
ized sled which can travel up to 40 
miles per hour by means of an endless 
cleated belt has been announced by 
Four Wheel Drive Auto Company— 
this may result in growth of a new 
winter sport which has already been 
dubbed “mechanical tobogganing.” 


There’s a Picture of You 
in Every Letter You Write 


If your letters are lacking in eye- 
appeal, if type characters are not 
clean-cut or properly aligned, tele- 
phone our nearest Branch and ask 
about the Underwood “Letter for 


Underwood 


Letter Test.” It will show you how 
your letters will look when typed 
on the new Underwood—permit 
you to compare them with the pro- 
duction of your present equipment. 


UNDERWOOD ELLIOTT FISHER COMPANY 
One Park Avenue, New York, N. Y. 


Sales and Service Everywhere 


Copyright 1941, Underwood Elliott Fisher Company 


Better 


Letters 


Plastic Parade 


The first all-plastic airplane to re- 
ceive approval of the U. S. Army 
is the “Aeromold” training plane 
designed by Timm Aircraft — this 
low-winged tandem monoplane is 
composed entirely of plastic-bonded 
laminated wood and, except for 
necessary metal parts, is built of non- 
strategic materials. . . . Plastics con- 
tinue to invade the container field, 
replacing metals and glass—last week, 
for instance, Tri-Pak Gun Kit, Inc., 
announced that it was packing its gun 
oil in an unbreakable molded plastic 
dispenser, while Karoff, Ltd., intro- 
duced a perfume atomizer in the shape 
of a miniature cannon made of colored 
plastic. . . . Outdoor Christmas tree 
decorations have been made possible 
through the development of weather- 
proofed plastic ornaments by Raylite 
Trading Company—the translucent 
quality of these plastic shapes con- 
tributes new and unusual lighting 
effects. . . . Any can of evaporated 
milk can be converted into a cream 
pitcher by means of the plastic pour- 
ing spout just introduced by Canpour 
Manufacturing—the spout is so de- 
signed that it can be inserted into the 
top of any can. 


Food Foibles 


The so-called “flotation process” | 
used in mining is the basis of the 
new method of Continental Baking 
for turning wheat into wholewheat 


- flour without removing the nutritive 


elements of the grain—the flour when 
baked into bread produces a rich yel- 
low color that may set a new style in 
the baking industry. General 
Foods announces a quick “test tube” 
method that determines in nine hours 
the exact amount of vitamins B, and 
Be in wheat and corn—previous tests 
required several weeks. . . . The 
“new cracker sensation” of Loose- 
Wiles Biscuit will be known as “Hi 
Ho”—greater crispness has been as- 
sured through the development of a 
four-way protected package. .. . The 
new line of canned foods which “heat 
themselves with no fire” by means of 
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a chemical between the walls of a 
double can will soon be expanded to 
include edibles other than simply 
beans and spaghetti—Hotcan Cor- 
poration, the manufacturer, will next 
add stews and hash.... Fresh 
spinach, washed and ready to cook, 
is being packed by Sunny Sally Vege- 
table Growers in transparent bags— 
this method of packaging permits for 
the first time the branding of spinach. 
... 50 popular has “Elsie,” the Bor- 
den cow become, that Elsie Enter- 
prises has been formed to license 
manufacturers to utilize her fame and 
figure on toys and games—in other 
words she is now in the same class 
with Mickey Mouse. 


Amusings 


An “Album-of-the-Month” plan, 
similar in some respects to the Book- 
of-the-Month Club, is being tested in 
selected cities by RCA-Victor before 
being introduced nationally—a jury 
of prominent musicians and singers 
will select each month’s recordings. 
... Biggest yet is the baseball broad- 
casting program set up by Atlantic 
Refining for its “White Flash” gaso- 
line—the company has signed 15 big 
and little league professional teams 
for some 2,400 games to be covered 
by play-by-play descriptions. 
Columbia Pictures will soon offer a 
broad selection of movie shorts that 
just about encompass the various 
types of radio quiz programs—these 
include: (1) “So You Think You 
Know Music?” (2) “Take It or 
Leave It,” and (3) “Junior I.Q. 
Parade.” . . . Reports are confirmed 
that Madison Square Garden will be 
converted into the world’s largest 
dance hall for the summer months— 
Big name bands will provide music 
for continuous dancing. . . . The 
“Road to. .. .” series of films which 
has carried Paramount Pictures to 
Singapore and Zanzibar with Bing 
Crosby and Bob Hope will now point 
northward—next in the group will be 
the “Road to Moscow,” a Soviet 
satire. 


Christenings 


The new all-purpose _roaster- 
broiler-stove of National Enameling 
& Stamping will be introduced as the 
“Nesco Chef.” . . . Pacific Lumber 
has found a way to turn redwood 
treebark into a fireproof insulating 
material and will feature it as “Palco 
Wool.” . . . An improved vitamin 
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HERE is power enough to run a village elec- 
tric plant . .. compressed into a four-foot 
circle ... ready to annihilate space and 
time along America’s skyways. Today’s 
airplane engine, a miracle of precision work- 
manship, requires the finest in fuels and 
lubricants. That is why we are proud that 
more scheduled airline mileage within the 
United States and to other countries is flown 


with Texaco than with any other brand. 


THE TEXAS COMPANY 


—in all 48 States 


concentrate, to be distributed by 
Shaler Food Products, has been 
named “Vitaplex.” ... Another 
“master,” this one the “Lightmaster,” 
has been so christened by John A. 
English & Company because it is a 
device which measures the strength 
of light in any room. . . . The patri- 
otic motif turns up in the pencil field 
with Joseph Dixon Crucible bringing 
out a red-white-and-blue pencil under 
the tradename of “Yankee-1775.” ... 
The soapless suds cubes, developed by 
Naylee Chemical for washing nylon 
fabrics, have been appropriately named 
“Nalon Cubes.” . . . A new air-con- 
ditioned smoking stand and ash 
receiver is being featured by Kisco 
Company as the “Nu-Smoker.” 
. . . Most diminutive yet in zippers 
and one which is designed for use on 
lightweight fabrics is the “Dain-T- 
Zip,” a product of the Spool Cotton 
Company. ... The success of the 
“Babypads” of Dennison Manufactur- 
ing in the past year has resulted in 
the addition of two new companion 
products in the tissue field which will 
be known as “Cradletime” and 
“Downesoft.” 


Odds & Ends 


The first scientific comparison of 
synthetic rubber and the natural prod- 
uct has been completed by B. F. 
Goodrich Company—it shows that 
the man-made variety excels real rub- 
ber in four properties, equals it in six 
and is only slightly below standards 
in three... . . Pittsburgh Plate Glass 
has been licensed by the authorities, 
who are restoring the old town of 
Williamsburg, Virginia, to reproduce 
these authentic colonial colors in 
paints—the contract is exclusive. 
. . . The automobile supply stores 
of Firestone Tire & Rubber will 
next serve as an outlet for elec- 
tric refrigerators and washing ma- 
chines—while they carry the “Fire- 
stone” brand, they will be produced 
by several other manufacturers. .. . / A 
camera which is partly an X-ray ma- 
chine has been developed in the re- 
search laboratories of General Electric 
for the purpose of photographing the 
structure of substances only millionths 
of an inch thick—this will enable the 
study of any deposit on metal, 
whether it be tarnish or polish. 
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The abrupt decline in the specula- 
tive divisions of the market over- 
shadowed the action of high grade 
corporate securities, but the fractional 
losses in better quality bonds aroused 
greater interest in investment circles. 
The reaction in speculative liens, 
especially low grade rails, was not 
surprising, in view of the extensive 
trading in this group in recent weeks 
and the substantial gains which had 
previously been recored. But any ex- 
tension of the downward trend in 
high grades tends to emphasize a 
number of basic questions which enter 
into investment calculations. 


C., M., ST. P. & P. REORGANIZATION 


Completion of the reorganization of 
the Chicago, Milwaukee, St. Paul & 
Pacific probably cannot be effected 
until sometime next fall or winter as 
a result of a ruling by the UV. S. Cir- 
cuit Court of Appeals in Chicago. 
Stockholders of the Milwaukee sys- 
tem (“wiped out” in the plan) had 
previously obtained a court order 
enjoining the ICC from taking a 
vote of security holders on the re- 
organization plan. Refusal of the Cir- 
cuit Court to dissolve this injunction 
pending the hearing of an appeal from 
the District Court’s order approving 
the plan means a delay of several ad- 
ditional months if, as expected, the 
appeal goes over to the fall term. 

Although this prospect will act as 
a restraining factor in the market for 
the road’s bonds, bondholders will 
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suffer no ultimate loss of interest 
through the delay, assuming that the 
plan is finally upheld, since interest 
is accruing on the new bonds which 
will be issued in exchange when and 
if the plan is consummated. Except 
for the time factor, the probabilities 
are that the further litigation will not 
materially affect the reorganization. 


CITIES SERVICE P. & L. 


Cities Service Power & Light 5%s 
recently advanced to new highs 
around 98; the approach of these de- 
bentures to par was accompanied by 
rumors that refunding was under 
consideration. However, there was 
no official confirmation of these re- 
ports, and other explanations might 
be given, including purchases by the 
parent company. Cities Service Com- 
pany’s main interest is in oil and gas 
properties; in view of the require- 


NEW ISSUES SCHEDULED 


Ame the security offerings now in registration with the Securities & Exchange 
Commission; and due to appear soon, are the issues included in the following 
compilation. The dates given, however, are not to be regarded as definite inas- 
much as issues are frequently released before the expiration of the full 20-day 
registration period, and sometimes are delayed boyond that time. 
Offering 

456,000 shs. $1 par common 
75.000 shs. 6% cv. pid. @ 20 
75,000 shs.$1 par common 
$22 million 1961 

8 million serial 2s, 1941-47 


Issues: 
Gar Wood Industries Inc....... 


117,500 shs. 
stock. 


no par capital 


30,000 shs. conv. pfd. 

235,000 shs. $1 par common 

45,000 units of $1.20 cum. 
conv. no par pfd. and 
no par common, one 
share each @ 20 

100,000 shs.$5 par common 


263,300 shs. $1 par com. @ 5 


Underwriters 
April 17 


McBride, Miller & Co....... April 19 
Mellon Securities et al..... April 19 
Mellon Securities .......... April 19 


Probably G. F. Breen.....April 19 
Probably A. C. Allyn & Co..April 17 


April 14 


Reynolds & Co. et al...... April 16 


ments of the Public Utility Act it 
plans eventual divestment of all of 
its electric utility holdings. Before 
this is fully accomplished, some of 
the units may be sold separately in 
accordance with the geographical in- 
tegration requirements of the law. 
Such procedure might well lead to 
retirement of the existing debentures, 
but there is some question whether a 
large scale refinancing program would 
be practicable at the present time in 
view of SEC rulings and other con- 
siderations. 


POTRERO SUGAR 7s 


The first mortgage 7 per cent bonds 
of the Potrero Sugar Company, which 
recently settled its claims against the 
Mexican Government for expropria- 
tion of sugar lands in the State of 
Vera Cruz, reacted last week after 
reaching a high of 90. This compares 
with a 1941 low of 50. No details of 
the settlement were announced, but it 
is believed that enough will be real- 
ized to retire about half of the first 
7s, which are secured by a lien on the 
properties. If this estimate is sub- 
stantially correct, the status of the 
remaining bonds would be doubtful. 


IOWA-NEBRASKA LT. & PWR. 


On April 4, arrangements were 
completed for sale of the electric 
properties of Iowa-Nebraska Light & 
Power Company in the State of 
Nebraska to the Consumers Public 
Power District. There still appears 
to be considerable opposition to the 
Power District in Lincoln and else- 
where in Nebraska. This public 
power authority (an agency of the 
State) has expanded its scope through 
acquisition of several privately owned 
properties and is now second in size 
only to Nebraska Power. However, 
opposition which arose in some of the 
municipalities failed to prevent the 
successful financing of the lowa- 
Nebraska purchase ; $22 million rev- 
enue bonds were sold recently. 

The major part of the proceeds 
will be turned over to the seller and 
applied to redemption of Iowa- 
Nebraska Light & Power first and 
refunding 5s, Series A and B, and 
the assumed Lincoln Gas & Electric 
Light bonds. The entire issues of 
Iowa-Nebraska 5s have been called; 
prepayment of principal and interest 
to call dates is offered. Prepayment 
of principal and interest may also be 
had at any time on the Lincoln Gas 
& Electric Light bonds, which mature 
next December 1. 
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a Southland Paper Mills Inc..... 
ay Standard Stoker Company, Inc. 
Sterling Engine Co............. 


American Radiator 


Earnings Jump 


Basea on results for the first two 
months, as revealed at last week’s 
annual meeting, American Radiator 
& Standard Sanitary Corporation 
may have earned some $1.5 million, 
or 14 cents a share, in the March 
quarter. This would compare with 
around 4 cents a share in the like 
period a year ago. Anticipating a 
boost in the normal tax this year, 
company intends to provide for this 
levy at the rate of 30 per cent per 
annum; existing law imposes a 24 
per cent charge. As things now stand, 
American Radiator does not expect 
to incur any “excess” profits liability 
in 1941. 

According to Henry M. Reed, 
chairman and president, all plants of 
the big heating and plumbing unit 
are operating at capacity, 24 hours a 
day, and no difficulties are being ex- 
perienced with respect to raw material 
supplies. Although no request has 
been made to manufacture munitions, 
facilities have been placed at the dis- 
posal of the Government. In the last 
war, American Radiator turned out 
155 mm. shells. 

Referring to the Sherman Act in- 
dictment against the plumbing indus- 
try, wherein, among others, three 
officers of the company have been 
named, Mr. Reed stated that what- 
ever the result, company will continue 
to do business. ‘Maybe the rules will 
be changed,” he declared, “but out- 
come of the suit (which is expected 
to begin some time this year) will not 
affect the stockholders’ interests.” 


HITLER BLUNDERS? 


Continued from page 4 


The Danube has also carried some 
of the oil traffic from Russia, which 
comes by ships to the Rumanian 
Black Sea port of Constantza where 
it is transferred either to barges or 
railroad. How much oil Germany 
has obtained from Russia via this 
route, or by inland waterways or di- 
rect rail transportation, is a closely 
guarded military secret. But with 
Rumanian oil largely unsuited for 
conversion into lubricants, even small 
quantities of Russian oil are of vital 
importance to the German war ma- 
chine. 

Italy’s oil situation is really pre- 
carious because, aside from its small 
holdings in Albania (now under 
double threat of loss), it must rely 
entirely upon what it can obtain from 
Rumania or from Germany. Italy’s 
own refining facilities today are idle 
for lack of crude oil. This deficiency 
is reported to have been a greatly 
contributing factor to Italy’s defeat in 
Africa, as its generals had neglected 
to provide their armies with sufficient 
oil reserves. Lack of fuel has also 
been given, by Italian sources, as a 
reason for the inactivity of the Italian 
navy. 

If the fuel requirements of the 
Axis war machinery were exactly 
known, it would be only a matter of 
arithmetic to calculate the time of its 
breakdown due to lack of oil. But 
here the greatest secrecy prevails and 
estimates by military experts in this 
country and abroad—made on the 
basis of consumption by trucks, tanks 


BOND REDEMPTIONS 


Redemption 
Issue Date 
Alabama Power Co., A 5s, 1946.$1, O86. 000" Sept. 1,’41 
American European Securities 
Co. 17,000 May 1,’41 
Bedford Pulp & Paper Co. 
Entire June 1,’41 
Gas Co., Ist 5s, 
sean Paper Co. A 6s, 1942 Entire May 1,’41 
Bullock’s Inc. 4s (dated 1936) Entire May 1,’41 
California Group Corp. 5%s, 
120,000 May 1,’41 
Chesapeake = Ohio Ry. D 
119,000 May 1,’41 
Allerton Hotel Ine. 
Entire May 1,’41 
Amusement Co. 
Entire May 1,’41 
ait (W.K.) Co. Inc. 5s, 
Entire Apr. 7,’41 
Street 
34,000 May 1,741 
General Works Corp. 
642,500 May 1,’41 
Lt. & Power 
Entire June 4,’41 


Redemption 
Issue Amount Date 
Iowa-Nebraska Lt. & Power 
(Hot 

prings, Ark.) 5s 50... $71,000 M 1,’41 

tina) 7%s, 1951......... Entire June 1,’41 
National Tool Co. 6s, 1942.. Entire May 21,’41 
Merton (Merton, Wis.) 

Entire Mar. 25,’41 
Panama (Republic of) 5%s, 

Entire June 1°41 
Water & Power 

‘0. 87,000 May 1,’41 
Plainfield’ Water Co. 

Entire May 1,’41 
Regents Of The Univ. Of 

Olo. $%s, 1941-53....... Entire May 1,’41 
Scripps (E. W.) Co. 5%s, 

Entire May 1,’41 
Sioux City Service Co. 6s, 

Swift & Co. 3%s, 1950....... 1,000,000 May 15, 41 
Union Bank & Trust Co. 

United Tel. & Tel. Co. A 

5¥s, and B 6s Entire May 1,’41 
Walker (Hiram)-Gooderham & 

Worts 4%s, 1945.......... 207,000 June 1,’41 
Wautauga Power Co. 6s, 1952 Entire June 1,’41 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and practice in our booklet. y free 
on request. Ask for booklet K-6. 


Cistoim & (HAPMAN 


Established 19067 
Members New York Stock Exchange 


52 Broadway New York 


REAL ESTATE 


NEW YORK 


CATSKILLS—PRIVATE LAKE 


Two-mile shoreline, ultra secluded, rugg 
beautiful setting; 150 acres virgin pine, ented 
and spruce; sloping gently to perfect shoreline; 
excellent fishing; open fields exceptionally well 
suited for golf or athletic purposes. Beautiful 
new log cabin lodge. All improvements. Also 
guest cottage. Motorboat, rowboats, etc. Best 
highway-rail transportation; 80 miles New York. 
Ideal for private home, private club, camp or 
development. Reasonable price and terms. 
Brokers cooperate. Owner, Box 816, FINANCIAL 
WORLD, 21 West Street, New York City. 


SENECA LAKE 


220-acre farm estate, 1,500-ft. lake frontage, about 
half in well-kept apple and cherry orchards; 
fully equipped. Main house has 14 rooms, fire- 
places, 3 baths; manager’s and other cottages; 
modern dairy barn, silos, other buildings; de- 
veloped, operated present owner 30 years. Wishes 
retire. Will dispose at fraction of cost. 


SACRIFICE TO QUICK BUYER 


Write Box 510, FINANCIAL WORLD, 
21 West Street, New York City 


GENTLEMAN’S country home, charmingly 
located, in a pretty Dutchess County village. 
Large 3-story frame, slate roof, 23-room house, 
furnished. Fine lawns, shady trees, orchard, 


garden. Asking price, $15,000. ANTHONY 
CIRES, c/o A. G. FROST, BROKER, RHINE- 
BECK, N. Y¥. 


INFLATION HEDGE 


31 acres East Hempstead, L. I.; excellent for 
small home development; water, gas, electricity; 
near schools, churches, stores. Bus passes prop- 
erty. Priced for ee disposal. 

G. ARTRICK 
32 COURT St, PRROOKLYN, 


VIRGINIA 


LOVELY HISTORICAL ALGOMA 


1136-acre estate Howardsville, Va. 12-room 
home; 3 other houses; barns, etc. %4-mile front- 
age on James River—$38,000, or 743 acres at 
$28,000. Terms. For —. and photos of this 
and other outstanding value 

BENNETT REALTY CO., ‘LYNCHBURG, VA. 


VIRGINIA ESTATES, 
ABIN CA 


Cc PS 
HARRY H. WILLIS, WINCHESTER, VA. 


LIQUIDATION NOTICE 


Hopkinton National Bank located at Hopkinton 
in the State of Massachusetts is closing its 
affairs. All note holders and other creditors of 
the association are therefore hereby notified to 
present the notes and other claims for payment. 

HAROLD E. CORWIN, Cashier. 
31 March, 1941. 
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Every Investor Should Profit by Using 
The New Revised Edition of Our 


STOCK FACTOGRAPH MANUAL 


{Reprinting All Financial World Factographs, Aug. 16, 1939 to April 23, 1941) 


OUT 


—it is the first Revised Edition since November 
15, 1940. 

—it reprints every STOCK FACTOGRAPH in 
20 months’ issues of FINANCIAL WORLD, from 
August 16, 1939 to April 23, 1941. 

— it includes 1660 Regular and Condensed STOCK 
FACTOGRAPHS. 


—it presents a boiled-down, factual and statistical 
analysis of every active stock on the New York 
Stock Exchange and the New York Curb. 


—it has a complete alphabetical index so you can 
find any FACTOGRAPH instantly. 


CONTAINS THESE EXTRA INVESTMENT AIDS 


1. 10-YEAR DIVIDEND HONOR ROLL with 230 COMMON STOCKS 
that have paid a dividend every year from 1931 to 1940, and 
dividend per share paid each of the 10 years. 


2. “SOUND INVESTMENT RULES" which have stood the test of time 
“— ~ “cra by Louis Guenther, publisher of the FINANCIAL 


3. DECIDING THE VALUE OF A STOCK—How to Go About This 
Important Matter. 


4. Industrial Classification of All New York Stock Exchange Listings. 
5. Twenty Questions to Be Answered Before Buying Any Stocks. 


PRICES 


FACTOGRAPH BOOK SUBSCRIPTION—4 consecutive books. . . $7.50 


(Payable in advance and saving you $7.90) 


APRIL BARGAINS 


You Can Save 50¢ to $2.75 by These Added Money Offers 


1. ADD 35¢ to your Stock Factograph order (this month only) for “What the 
Figures Mean" (1935 Revised), by Spencer B. Meredith—price alone $1.00. 


2. ADD 25¢ to any of above offers (this month only) for “Century of Business 
Progress" Chart—9x45 inches—1!00-year Trends in Business Activity, Trends of 
Stocks, Bonds, Commodities—price alone $1.00. 

3. ADD 50¢ to any of above offers (this month only) for “Investing for Widows 
and Retired Individuals," reprinting from FINANCIAL WORLD 14 Investment 
studies and portfolios from $10,000.00 to $200,000.00—price alone $1.00. 

4. ADD 50¢ to any of the abovo offers (this month only) for "How New Taxes 
Will Affect Net Earnings of 700 Leading Common Stocks"—price alone $1.00. 


5. ADD 50¢ to any above offers (this month only) for "10-Year Record of Earnings 
and Dividends" covering all common stocks listed on New York Stock Exchange— 
price alone $1.00 


Residents of New York City Add 2% Local Sales Tax 


FINANCIAL WORLD BOOK SHOP 
21 West Street New York, N. Y. 


READY REFERENCE BOOK 
for INVESTORS 


Stock Factographs 
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and airplanes in maneuvers—vary so 
greatly as to defy any exact calcula- 
tions along this line. 

Nevertheless the seriousness of the 
oil problem can be gauged from the 
steps taken to preserve and increase 
existing supplies at great sacrifices of 
comfort for the civil population and 
at great financial expense to the state. 
And even the expansion of the mili- 
tary front to the Balkans is generally 
believed to have as an impelling mo- 
tive the forcing of access to the rich 
oil fields in Iraq and Iran which now 
provide the British with a large share 
of their requirements. 

As against the Axis’ precarious 
position in the matter of adequate oil 
supplies, England has at its disposal 
the world’s largest oilfields, including 
our own. (So far, her tankers have 
been taking the 11,000-mile route 
around South Africa, rather than 
choosing the much shorter trip from 
Venezuela or other ports on this 
hemisphere, so as to use her own 
product. ) 

Hence, if as in the last war, oil is 
again to be the decisive factor, the 
odds are heavily in favor of Great 
Britain and predict defeat for the 
Axis powers. And from this point of 
view we may also include Japan, for 
it too must import the bulk of its oil 
requirements for its military and 
naval machinery from outside terri- 
tories. 


INVESTING IN WAR 


Concluded from page 9 


satisfactory return is due in large 
measure to the high yields of a num- 
ber of issues on which maintenance of 
the same scale of payments is uncer- 
tain. By making several adjustments 
the income phase of the program can 
be strengthened and better assured. 

Elimination of the bulk of highly 
speculative items, reduction of the 
extended commitment in Telephone 
and sale of the two consumer goods’ 
equities mentioned above will release 
around $8,800 for reinvestment. As 
a consequence of utilizing this amount 
in the manner outlined, the port- 
folio will be improved in several im- 
portant respects. A better distribu- 
tion of capital will be effected ; a more 
adequate industrial diversification ob- 
tained and enlarged representation 
secured in companies which are in 
better position to overcome the ob- 
stacles of a war economy. 


FINANCIAL WORLD 
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As the stock market was confronted 
in November and January with con- 
current convergencies of large time 
cycles, a similar condition seems to 


exist as regards April. In addition 
to several smaller measures, the im- 
portant 21-month interval from the 
start of the European war must be 
considered. This convergence seems 
to date from the first week in April 
and apparently marks the completion 
of the relatively static rally from 
117.43 on February 21 to 125.28 on 
April 4. 

The week in question was also 
approximately as far in time from 
the November top as the latter was 
from the critical bottom of the pre- 
vious summer. This rally amounted 
to only 46 per cent of the January- 
February decline, and-to only 37 per 
cent of the 21.34 points lost between 
November 9 and February 21. The 
rhythmic test indicates, however, that 
even this slight rally was accom- 
plished only by the expenditure of 
considerable effort. 

Both the December and March 
rallies followed an approximately 
parallel course, as regards duration, 
extent and volume, with the latter 
decreasing in comparison with the 
two previous dynamic downturns. 
Curiously enough, volume since the 
November peak has registered de- 
clining peaks at exact 40-session in- 
tervals, with the last peak made on 


April 3, the day before the extreme 
top of the rally. In addition to being 
dynamic, the downturns have also 
shown an increasing order as regards 
both extent and duration. 

This pattern of static rally phases 
and dynamic downturn phases re- 
quires careful consideration of the 
question whether a geometric spiral 
or progression has set in. In addition 
to these indications of the market’s 
weak technical structure, the broad 
moving average curves have again 
turned downward, after a short period 
of indecision—and the market now 
is below the curves. The next major 
convergence will be late in June or 
early in July. 

Reference is made to the March 26 
issue, in which this column com- 
mented upon the critical position of 
commodity prices and the inability 
of the stock market to make any 
progress above the 124 level. After 
reaching 64.05 on March 31, the com- 
modity futures index has turned ir- 
regularly downward.—Written April 
9, 1941; W. Brian Watson. 


New Koroseal Plant 


elastic, will now be produced in 
greater amount than ever before as a 
result of completion of company’s new 
$300,000 manufacturing plant in 
Akron (Ohio). 


34-WEEK MOVING AVERAGE TRENDS 


These chart studies are presented for those interested in the technical aspects 


of the market and are not to be construed as recx 


ations or as indi- 


cations of THE FINANCIAL WORLD'S opinion on the stock market. 
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featurin: 


Upon request, and without obli- 
gation, any of the literature listed 
below will be sent free direct 
from the firm by whom issued. 
To expedite handling, each letter 
should be confined to a request 
for a single item. Print plainly 
and give both name and address. 


Items of Interest Department 
THE FINANCIAL WORLD 
21 West Street, New York 


ACCURATE TOUCH TYPEWRITING 


18-page booklet fer anyone who 
wishes to learn to write by touch. 
Also for Secretaries who wish to 
increase their speed and accuracy. 
Please write on business letterhead. 


8 PRE-PLANNED PORTFOLIOS 


A wide range of portfolios of interest 
to investors with $2,000 to $500,000, 
liberal income, safety of 
principal and market appreciation. 
Offered by N. Y. S. E. firm. 


BETTER HEALTH AND MORE 
EFFICIENCY THROUGH 
BETTER SEATING 


A treatise of real value to executives 
by Dr. J. R. Garner, posture specialist. 
Discusses seating problem as means of 
helping to reduce fatigue and conserve 
energy. Please write on business let- 
terhead. 


AN INVESTMENT OF 
PERPETUAL SATISFACTION 


15-page booklet describing Tower 
Chimes as a living memorial to pre- 
cious memories—for churches, office 
and university buildings as well as 
estates. One investment that never 
fails to pay rich dividends. 


CELANESE—THE LEADING FORCE 
IN THE CHEMICAL REVOLUTION 
IN TEXTILES 


Booklet outlining the influence of the 
Company in the progress of the in- 
dustry and describing a few of its 
many products. 


OPENING AN ACCOUNT 


Many helpful hints on trading pro- 
cedure and practice in this 24-page 
booklet, offered by N. Y. S. E. firm. 


CURRENT REVIEW OF 
THE COPPER SITUATION 


Brochure of interest to holders of cop- 
per shares or prospective purchasers. 
Made available by N. Y. S. E. firm. 


25 TIME AND ENERGY SAVING 
TYPING SHORT CUTS 

The hints in this 18-page booklet are 
collected from experiences of thou- 
sands of successful and efficient secre- 
taries. Each short cut saves valuable 


time on the job. Please write on busi- 
ness letterhead. 
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Brooklyn-Manhattan Transit Corporation 


Long Island Lighting Company 


Data revised to April 9, 1941 


incorporated: 1923, New York, as successor through reorganization of 
Brooklyn Rapid Transit Co. Office: 20 Pine Street, New York City. 

Capitalization: Funded debt 
Preferred stock 


*Unassented portion of company’s own bonds and preferred stock not exchanging for 
corporate stock of the City of New York called for redemption on August 2, 1940, 
for the bonds, and December 3, 1940, for the preferred stock. 

Digest: The City of New York acquired the properties of 
this rapid transit system on June 1, 1940 for $175 million. An 
initial liquidating dividend of $10 per share was paid in New 
York City corporate stock. Adjusted cash payments were made 
for amounts less than $100. A second payment was made on 
November 25, 1940, consisting of $2 in cash and $10 in New 
York City corporate stock, with adjusted cash payments being 
made for amounts less than $100. The “slow” character of the 
remaining assets may require several years for complete 
liquidation of the company. 


RECORD OF PRICE RANGE OF CAPITAL STOCK: 


Years: 1933 1934 1935 1936 1937 1938 1939 1940 1941 
High ...... 41% 44% 46% 58% 53 14% 15% 24% *6% 
OW sconce 21% 28% 36% 40% 7 55% 7% 5% *5% 


*To April 9, 1941. 


Data revised to April 9, 1941 
Incorporated: 1910, New York, merging four predecessor companies. Office: 
Mineola, Long Island, N. Y. Annual meeting: Second Tuesday in March. 
Number of stockholders (December 31, os 12,619. 
Capitalization: Subsidiary funded debt. 


(LLT) 


-$24,867,700 
13 


Subsidiary preferred stocks.. - 13,841,500 
Own funded debt.......... - 35,139,000 
Notes payable ............ - 6,525,000 
*Own preferred stock, Series ““A’’ 7% cum. ($100 par) . 74,750 she 
*Own preferred stock, Series ““B’’ 6% cum. ($100 par). 179,123 shs 


*Callable at $110 per share. 


Digest: Company and subsidiaries supply electric and gas 
service in Long Island to the New York City line and includ- 
ing the Rockaway district. A portion of Brooklyn is also sup- 
plied with gas service. No dividends paid on preferred stocks 
since 1938, arrears as of April 2, 1941; 7% Series A, $21; 6% 
Series B, $18. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1935 1936 1937 1938 1939 1940 1941 
Earned per share....... $0.27 $0.16 D$0.32 D$0.06 D$0.09 
Dividends paid ...... None None None None None None 
Range (N. Y. Curb) : 
Hig ishasbeseesewnans 7 6% 1% 1% 1% *% 


*To April 9, 1941. 


Solar Aircraft Company 


Canadian Marconi Company 


Data revised to April 9, 1941 


Incorporated: 1903, Canada, by special act of the Canadian Parliament as (CMW) 
the Marconi Wireless Telegraph Company of Canada, Ltd. Present title 

adopted in 1925. Office: 211 St. Sacrament Street, Montreal, Canada. 

Annual meeting: At call of directors. 


*Majority of stock owned by Canmar Investment Co., a holding company controlled 
by Lazard Bros. & Co., Ltd. 


Digest: Engaged in a worldwide wireless telegraph and 
wireless transatlantic telephone service. Operates about 30 
land stations in Canada, Newfoundland and Labrador. Also 
manufactures all types of radio equipment and is producing 
war supplies and military equipment for the Canadian Govern- 
ment. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 ©1941 
Earned per share..... 01 $0.02 $0.03 $0.05 $0.06 $0.05 
Dividends paid ....... one None None None None None $0.04 *$0.04 
Range (N. Y. Curt): 
ceinsneenbenes 4% 2% 2% 3% 15% 1% 1% *11/16 
1% 1% 1% % % % *%% 


*To April 9, 1941. 


Coty International Corp. 


Data revised to April 9, 1941 


Incorporated: 1939, Delaware, taking over foreign business of Coty, Inc. (CYI) 
Office: 423 West 55th Street, New York City. Annual meeting: Last 

Monday in June. 

Gapital Steck Pal) 537, "435 shs 


Digest: Formed 1939 under a “Plan for Segregation of 
Assets” of Coty, Inc., this company’s assets consist chiefly of 
the shares of stock of the predecessor’s foreign subsidiaries. 
On Nov. 7, 1940, incorporated in Panama as a wholly owned 
subsidiary, Omnium de Participations Industries de Luxe, 
S. A. (Panama) which acquired foreign properties. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: * 1939 1940 1941 

Earned per share.............. $0.13 Toes 

Dividends paid ..........++... 0.20 None Suse 
Price Range: 

pee *5% T% 


*Listed on New York Stock Exchange, July 7, 1939. To April 9, 1941. 


Data revised to April 9, 1941 


Incorporated: 1936, California; successor to Solar Aircraft Co., Ltd., a 
Delaware corporation established originally in 1927. Office: 1212 West 
Juniper Street, San Diego, California. Annual Meeting: Fourth Tuesday 
Number of stockholders (March 1, 1941): Preferred, 789; common, 2,259. 


(SAR) 


in June. 

*Preferred Stock 50 — cum. cony, Series A (no par).......... eekeees 66,112 shs 


* Redeemable at $8.50 a share to Jan. 15, 1942; $8 thereafter. Convertible into 
common at rate of 1% shares of common for each share of preferred through Dec. 30, 
1942; share for share thereafter. 

Digest: Manufactures airplane parts, principally exhaust 
manifolds for aircraft engines. About 40% of volume is sold 
for use on new planes, the balance for replacements and spare 
parts. Fair financial position; unbroken dividend record since 
inauguration in 1936. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended April 30: 1936 1937 1938 1939 1940 1941 
Calendar years: 


$0.05 $0.02 0.10 0.10 0.15 
Price Range (N. Y. Curb): 
igh see 5 
2% $3 


420 weeks ended September 14, 1940. 4¢To April 9, 1941. 


*Not available. 


United Light & Power Company 


Data revised to April 9, 1941 


Incorporated: 1923, Maryland. Purchased entire holdings of United Light (UNL) 
& Railways of Maine, formed in 1910. Office: 105 W. Adams Street, 
Chicago; also Baltimore, Maryland. Annual meeting: April 17 or first business day 


thereafter: — of stockholders (June 30, 1939): preferred, 6,892; common, 
class A, 1 

*Preferred stock 6% cum. Ist (MO Par)... 600,000 shs 
Common class “‘A’’ (MO 421,192 shs 
tCommon elass (no par)........ 1,055,576 shs 


~*Redeemable at $105. sole voting power. 


Digest: This top holding company controls United Light & 
Railways, American Light & Traction, and Continental Gas & 
Electric. Extensive service area includes Illinois, Indiana, 
Iowa, Kansas City, Texas, West Va., Oklahoma, Wisconsin, 
Nebraska, Michigan, Missouri and Ohio. Pyramided holding 
company structures and large preferred arrears make the com- 
mon highly speculative. 


EARNINGS RECORD AND PRICE RANGE OF CLASS “A” STOCK: 


ended _. 31: 1935 1936 1937 1938 1939 1940 1941 

per share........ D$0.32 $0.26 $0.46 D$0.15 $0.29 *$0.42 
Price Range (N. Y. Curb): 

8% 11% 8% 3 1% 47/16 

3% 1% 1% 1 5/16 


*Six months ended November 30, 1940. #To April 9, 1941. 


(For additional Factographs please turn to page 28) 
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UTILITY ANALYSIS 


Concluded from page 8 


the public interest or for the protec- 
tion of investors. This section and 
other authority granted the SEC have 
an important influence upon utility 
accounting policies which, in turn, 
have a bearing upon security valua- 
tions. 

This matter of accounting policies, 
as well as other sections of the P. U. 
Act, ties in with Section 12 (c), which 
is of great importance from the in- 
vestors’ viewpoint. The clause states 
that it shall be unlawful for any regis- 
tered holding company or subsidiary 
to declare or pay a dividend, “or to 
acquire, retire or redeem any security 
of such company, in contravention of 
such rules and regulations and orders 
as the Commission deems necessary 
or appropriate to protect the financial 
integrity of companies in holding 
company systems, to safeguard the 
working capital of public utility com- 
panies, or to prevent the payment of 
dividends out of capital or unearned 
surplus, or to prevent the circumven- 
tion of the provisions of this title or 
the rules, regulations or orders there- 
under.” 

The powers granted by that clause 
are obviously very broad. For in- 
stance, if the Commission should de- 
cide that the depreciation reserves of 
a utility company are seriously inade- 
quate, a recasting of the accounts 
might wipe out earned surplus, thus 
preventing payment of further divi- 
dends until the situation had been 
corrected by a recapitalization or the 
accumulation of future earnings. 


Founder of 
Chisholm & Chapman Dies 


de Clifford Chisholm, 
founder and senior partner of the 
brokerage firm of Chisholm & Chap- 
man, died last week after a brief ill- 
ness. He was 69 years of age. Mr. 
Chisholm was a member of the New 
York Stock Exchange from 1898 to 
1926. While his death comes as a 
deep personal loss to his fellow part- 
ners, there is no indication that any 
major change will take place in the 
operations of the firm. Mr. Chisholm 
was a member of the Union, Racquet 
and Tennis and St. Anthony Clubs. 
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‘Build Your Investment 
Defenses Now! 


= is a time to use your head—not lose it. Only by facing 
your difficulties can you overcome them. You cannot win through 
by letting things drift in the hope that some miracle will trans- 
form your laggard securities into leaders. 


* Utilize today’s situation to bring your portfolio into position to 
withstand the stress and strain ahead. Build your defenses now. 
Plan intelligently to protect your capital, and not only conserve 
your income but increase it. Incomes are on the bargain couhter 
today. 


* Get the best possible return out of every dollar invested. If any 
of your securities appears menaced by the trend of events, others 
are less affected by the situation, or may be benefiting from it. 
Therefore, to protect your capital and income, revitalize your 
portfolio. Switch promptly to more attractive issues. 


* This first positive step must be followed by others, for the pros- 
pect changes continually. Today’s high-grade investment is often 
tomorrow’s weakling. You must know when to sell—what next 
to buy. 


* To keep up with the times register your holdings for super- 
vision by our staff of specialists. Working in a completely 
equipped research laboratory we guide you in an individual pro- 
gram formulated after intensive study of your particular prob- 
lems. Every move is personally directed and expertly timed. 


The annual fee is small—one-fourth of one per cent of the value of 
your holdings at enrollment. The minimum fee ($125 a year) applies 
to portfolios valued up to $50,000. Mail your list of securities with 
the minimum fee today—or use the coupon for complete information. 


Cc L P A N D M Al L 


FINANCIAL WORLD 
RESEARCH BUREAU 


21 WEST STREET NEW YORK, N. Y. 


PLEASE EXPLAIN 
(without obligation to me) 
how your Service will aid 
me to take advantage of 
today’s opportunities to 


strengthen my portfolio. Objective: 

I enclose a list of my Income |_| Capital enhancement [] 
securities and their cost. (or) Both (J 
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Associated Gas & Electric Company 


Central Hudson Gas & Electric Corporation 


Data revised to April 9, 1941 


Incorporated: 1906, New York. Office: Ithaca, oe York. Annual meet- (AG) 
ing: First Wednesday in June. Number of s preferred 17,363; 


preference, 1,553; class A, 87,873; common (pee. 3 31, east). 44,276. 

Capitalization: Parent company funded debt...... 
*Parent company preferred. - ES 407,526 shs 
§Parent company common 1,133, shs 


*Six issues bearing cumulative dividends of $7, $6.50, $6, $5.50, $5 and $3.50 
respectively; all no par. Five issues bearing cumulative dividends of $6.50, 36, $5.50, 
$5 and $4 respectively; all no par. +¢$2 non-cumulative; $1 par. §$1 par. 

Digest: Subsidiaries supply electric, gas and other services, 
approximately 76% of consolidated revenues originating in 
New York, Pennsylvania, New Jersey, Delaware, Maryland, 
Virginia and West Virginia. Also operates in Philippine 
Islands. Operated in Federal trusteeship since January 10, 1940. 


RECORD OF FRICE RANGE (N. Y. CURB) OF COMMON: 


Years: 1933 1934 1935 1936 1937 1938 1939 1940 1941 
ee 3% 2% 2 2% 3 1 15/16 5/16 ih 
% % 1 % % % 1/16 *1/16 


*To April 9, 1941. 


Atlas Plywood Corporation 


Data revised to April 9, 1941 


incorporated: 1925, Massachusetts. to acquire the properties of 5 a (AWO} 
corporations. Subsequently formed Atlas Plywood Corp. of Canada, 

Office: Statler Office Bldg., Boston, Mass. Annual meeting: 

pence f = September. Number of stockholders (February 1, 1941): preferred, 771; 
common, 1,1 


*Callable at $27 per share; convertible into common share for share. t+Excluding 
2,700 shares held in company. 

Digest: Manufactures plywood packing cases used in the 
transportation of over 200 different kinds of merchandise. Ac- 
quired in 1938 rights to make “no-nail” cases. Also makes 
plywood panels and single ply veneers. Good financial position. 
Regular dividends on preferred since issuance in 1937; irregu- 
lar payments on common. 


*EARNINGS, DIVIDEND RECORD AND ee RANGE OF COMMON: 
Price Range 


ended: Dec. 31 30 Year Total Y. 
0.30 1936.... $0.74 $1.0 $0. 1%— 7% 
ees 1.04 1938 D0.09 0.95 0.25 25%— 6% 
0.13 1939 0.43 25%—11 
SS €.74 1940... 1.27 2.01 % 19%—11% 
1.60 +0. 37% 16 —14% 


*Based on capitalization outstanding at end of each period. ¢To April 9, 1941. 


Auburn Central Manufacturing Corporation 


Data revised to April 9, 1941 


incorporated: 1940, Indiana, as successor to Auburn Automobile Company. (AUB) 
Original company incorporated in 1874 as Elkhart age te Co. Office: 
Seaman, Ind. Annual meeting: First Tuesday in March. 

Capitalization: Funded debt 

*Preferred stock 4% conv. ($50 par)... 7,000 


~ *Redeemable at $52 per share and accrued dividends. Convertible into 6% shares 
common until January 1, 1945. 

Digest: Manufactures the “Pak-Age-Car,” a light delivery 
truck. Automobile bodies are made for other automobile com- 
panies. Various sheet metal products such as refrigerator 
cabinets, kitchen cabinet equipment, pressed steel sinks and 
various other metal stampings are also produced. Through the 
acquisition of Aviation & Transportation by Aviation Cor- 
poration, control of Auburn Central Manufacturing Corpora- 
tion will pass to the latter company. 


*RECORD OF PRICE RANGE OF COMMON: 


31 1642 15 26% 3% of 1% 1% 12% 


“Price range of Auburn Automobile on N. Y. 8. E. through 1939. Thereafter Auburn 
Central equity on N. ¥. Curb. To April 9, 1941. Since present company took over 
only part ef assets of predecessor company and discontinued previous operations, earn- 
ings are not comparable and therefore are not presented. Present company has not yet 
issued an annual report. 


Data revised to April 9, 1941 

Incorporated: 1926, New York, as a consolidation of Central Hudson Gas (CNH 
& Electric Co., United Hudson Electric Corp. and other utilities. Office: 

South Road, “Poughkeeps ie, A Annual meeting: Fourth 
Number of stockholders (December 31, 1940) : preferred, 3,490; common, 3,2 
*Preferred stock, cum. ($100 par)...... 0, shs 


*Callable at $112.50 through Comer 1, 1946; $107 thereafter. {30% owned by 
Niagara Hudson Power. 


Digest: An operating company, furnishing gas and electric 
service in an area along the Hudson River beginning about 40 
miles north of New York City and extending to a point near 
Albany. Revenues are derived about 83% from electric and 
16% from gas services. Earnings have shown a high degree of 
stability over a long period of years. Current indicated divi- 
dend rate, 80 cents per annum. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 
Earned per share... ¥ 4 $1.01 $0.96 $0.95 $0.85 $0.88 $0.87 


Dividends paid . 0.80 0.80 0.80 0.80 0.80 0.80 7$0.20 
Price Range (N. curb): 

17% 19% 19 14 15 17% 713 

ens 3 8% 14% 11% 10% 13% 12% fll 


April 9, 1941. 


Northern States Power Co. (Delaware) 


Data revised to April 9, 1941 


incorporated: 1909, Delaware. Offices: Wilmington, Del., and 231 South (NNS) 
“4 Salle ete Chicago, Illinois. Annual meeting: First Wednesday 


May mber of preferred stockholders (December 31, 1940): 64,444. 

Common stock class ‘“‘B’’ (no par)....... :729, 166 shs 


~ *Callable at $110. tCallable at $107.50. tHas preference over class B as to assets 
to extent of par, class B shares in dividend payments with — * A in the ratio of 
10 cents on share of class B for each $1 per share paid on class A 


Digest: Subsidiaries furnish electric, gas and other services 
to 599 communities, mainly in Minnesota, Wisconsin, North 
and South Dakota, Illinois and Iowa. Affiliated with Standard 
Gas & Electric. Financial position fair. Regular payments now 
being made on preferred stocks. Arrears as of January 20, 
1941: 7% preferred $3.06%; 6% preferred $2.62%. No divi- 
dends on class A since 1934. 


EARNINGS RECORD AND PRICE RANGE OF CLASS A STOCK: 


Years wor o met 1935 1936 1937 1938 1939 1940 1941 

Earned D$0.33 $0.29 $2.77 D$1.25 $2.07 +$3.77 
Price Range vi Y. Curb): 

ene 27% 39 41 14% 16% 15% 

6% 21% 7 6% 6% 


*To April 9, 1941. ?+Twelve months ended November 30, 1940. 


Thew Shovel Company 


Data revised to April 9, 1941 


Incorporated: 1920, Ohio; originally founded in 1899. Office: Lorain, 
Ohio. Annual meeting: Third Tuesday in April. Number of stockholders (TSL) 
(December 31, 1940): preferred, 308; common, vie - 


*Callable at $105 a share, 


Digest: Manufactures power shovels, cranes and other ma- 
chinery used by builders and contractors for industrial and 
highway construction. Steel, cement and fertilizer producers 
are also important customers. Satisfactory financial position; 
irregular dividend record; but annual and continuous pay- 
ments have been made since 1936. 


EARNING, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: *1935 *1936 1937 1938 1939 1940 1941 

Earned per share..... e. 79 $3.89 $3.80 $2.08 $4.48 $4.14 sea 

R paid rey: one 0.25 1.00 0.50 1.50 1.50 
rice Range . Cu 

+4 35% 21 23 24% §19% 

8% 6% 8% 15 $16 


*Adjusted to 2-for-1 split-up in August 1937. +6 months ended June 30. tNew York 
Curb Exchange —— new $5 par common to unlisted trading on September 4, 
1987. §To April 9. 


(For additiona? Factographs please turn to vale 30) 
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oore- McCormack Lines, Inc., an 
American steamship company 
engaged in South American trade, has 
filed a registration statement with the 
SEC for 30,000 shares of $5 cumula- 
tive convertible preferred stock ($100 
par) and 235,000 shares of common 
stock ($1 par). 

All of the preferred stock, together 
with 85,000 shares of the common, 
will be offered to the public. The re- 
maining 150,000 shares of common 
are to be reserved against conversion 
of the preferred. 

On December 31, 1940, Kuhn, 
Loeb & Company, Beavan Corpora- 
tion, and Schroder, Rockefeller & 
Company, Inc., bought 30,000 shares 
of preferred stock, and 2,150 shares 
of common (later split 50-for-1) from 
President Albert V. Moore and Vice- 
President Emmett J. McCormack, 
principal stockholders of the com- 
pany. These shares were purchased 
for a total of $2.7 million, and repre- 
sented approximately 56 per cent of 
the outstanding preferred and 21 per 
cent of the common. Of the common 
shares now held by the banking 
group, 85,000 shares will be offered to 
the public and the balance will be held 
for investment. 


For the year ended December 31, 
1940, the company had a net profit 
(after interest and income taxes) of 
$5.2 million available for the cumu- 
lative preferred stock. Total assets 
were $24 million. 


x * 


During March, the British govern- 
ment completed liquidation of an ad- 
ditional 43 issues of common and 
preferred stocks, and five bond issues, 
bringing the total sold to date to 113 
common stock issues, 32 preferreds 
and 23 bonds. The common stocks in 
which sales were completed last 
month are: 


Allegheny Ludlum Steel, Allied 
Chemical, Alpha Portland Cement, 
American Gas & Electric, Beneficial 
Industrial Loan, Borden, Bristol-My- 
ers, Case, Cerro de Pasco, Cliffs 
Corp., Commercial Credit, Crane, 
Deere, Dresser Manufacturing, du- 
Pont, Electric Auto-Lite, General 
Foods, General Refractories, May 
Department Stores, Minneapolis - 
Honeywell Regulator, National Steel, 
Niles-Bement-Pond, North Ameri- 


APRIL 16, 1941 


DIVIDENDS 


DECLARED 


Pe- Pay- Hidrs. of 
Rate riod abie 
50c Q Apr. 30 Apr. 14 
Q@ Apr. 25 Apr. 15 
Q@ May 1 Apr. 14 
Q May 1 Apr. 15 
-» May 1 Apr. 18 
-. May 1 Apr. 17 
Q May 1 Apr. 18 
Wilcox 50c .. Apr. 30 Apr. 15 
37%c Q Mar. 30 Mar 
$1 .. Apr. 12 Apr. 
rrr re Q May 1 Apr. 15 

Q 1 Apr. 15 
Bourjois, Inc., 68%ce Q May 15 May 1 
Butler Mfg. oe Spe ll Age. § 
Mile $1 Q May 29 May 26 
Canadian Oil Companies..... 12%c Q May15 May 1 
Case Co. (JI) 7% ph........ 1.75 July 1 June l2 
Century Ribbon -$1.75 June 1 May 
Cleve. Cin. Chic. 

Q Apr. 30 Apr. 19 
Columbia G & E pf. “A’’...$1.50 Q 15 Apr. 19 

Do 5 Dvskecoewaneces -23 Q May 15 Apr. 19 

Do 5 ee 1.25 Q May 15 Apr. 19 
Commonwealth Edison ........ 45e .. ay 1 Apr. 14 
Cons. Chemical Indust, ‘‘A’’.374%c Q ay 1 Apr. 15 
Consolidated Cigar 7% pf..... $1.75 Q June 2 May 15 

$1.62% 3 1 Apr. 17 
Consolidated Paper ........... 2 June 1 May 21 
Corn Exchange Q y 1 Apr. 18 
Coty 2 May 3 Apr. 21 
Cc .. Apr. 30 Apr. 16 

Q Apr. 21 15 

Q Apr. 21 Apr. 15 

se .. M 1 Apr. 17 

50c Q 1 Apr. 17 

-$1. Q May 1 Apr. 15 

Engineers Pub Sve. pf.. .$1.50 Q July 1 June 13 
$1.37% Q July 1 June 13 
$1.25 Q July 1 June 13 
30c .. Apr. 26 Apr. 19 
Filenes Sons .. Apr. 35 Apr. 15 

$1.18% Q Apr. 25 Apr. 15 
Gen’l Shoe Corp. Apr. 30 Apr. 15 
Halle Bros. $2.40 cv. pf...... Q Apr. 15 Apr. 8 
Harris (A) pf.. Q May 1 Apr. 25 
Haverhill 85ce .. Apr. 12 Apr. 7 
Hartford Times 5% % 68%c Q May 1 Apr. 15 
Hawaiian Pineapple ......... 25¢ Q Apr. 30 Apr. 19 
.. June 2 May 15 
Holly 25c .. May 1 Apr. 15 

3, -75 Q Mar. 1 Apr. 15 
Horn (A. &) Co., 1%: non-cum. 

ce .. June 2 May 15 
Q May 1 Apr. 21 
Int’l Products Corp. es -- May 1 Apr. 23 
Jantzen Knitting Mills. aa 

Q June 2 ay 25 
Kalamazoo e& F lSc .. 1 Apr. 18 
Kansas Utilities. Co. 7% vf. 75 Q@ Apr. 1 21 
Kernedy’s Inc. pf..........- 31%ce Q July 15 June 30 
Kress (SH) 6% ze | 15e Q May 1 Apr. 18 
Kroger Groc. & Bkg.......... 0c Q June 2 May 9 
—_—, ‘ow Cement..... 37% Q May 1 Apr. 14 

$1 Q July 1 June 14 
Wiles. Biscuit 25¢c Q May 1 Apr. 19 
Loose-Wiles Biscuit ........ 25c Q Aug. 1 July 19 

$1.25 Q July 1 June 18 
Lambex $1.75 S May 15 Apr. 18 
Lowell Elec. Light.......... Q Apr. 14 Apr. 
Loew’s Inc. ‘pe $1.62% Q 15 Apr. 29 
25c .. Apr. 18 Apr. 12 
Marshall Field & Co....... 20¢c Q Apr. 30 Apr. 15 
Mass. Pr. & Lt. Assoc. $2 pf. 50¢c- Q Apr. 15 Apr. 
Mayta 75e. Q ay 1 Apr. 15 

| | eee $1.50 Q May 1 Apr. 15 
& Prior 

12%c Q Mar. 31 Mar. 25 

Do A&B pf. $1.62% Q Mar. 31 Mar. 25 


Pe- Pay- Hidrs. of 
Rate able 
50c 1 Apr. 18 
Q May 1 Apr. 18 
Apr. 1 . 25 
Q-May 1 Apr. 21 
-- June 2 May 16 
-. Apr. 15 Mar. 31 
1 .. June 16 May 
Q Apr. 15 Apr. 7 
Q Apr. 15 Apr. 7 
Q Apr. 15 Mar. 31 
Q Apr. 1 Mar. 31 
Q Apr. 1 Mar. 31 
Q Apr. 15 Mar. 31 
Q Apr. 30 Apr. 15 
3 Apr. 30 Apr. 15 
May 15 Apr. 19 
Q 1 Apr. 15 
Q June 1 May 20 
.. Apr. 14 Apr. 
Q Apr. 15 Mar. 31 
Q May 15 Apr. 25 
Q May 1 Apr. 15 
-- May 19 Apr. 19 
Q ay 1 Apr. 19 
-50 Q May 1 Apr. 18 
Southeastern Greyhound Q Apr. 30 Apr. 
Sport Products, Inc.......... 20¢ | Apr. 22 Apr. 15 
25e May 15 May 
— Edison 7% pf........ 58% M May 1 Apr. 15 
deen 50c M May 1 Apr. 15 
edeeeaueccehes 41% M ay 1 Apr. 15 
Towle Mite $1.50 Q Apr. 15 Apr. 
United Le & Rys. 7% pf...584%e M May 1 Apr. 15 
58% M June 2 May 15 
, 58% M July 1 June 16 
Do 6.36 hanwacseeaid 53c M May 1 Apr. 15 
53c M June 2 May 15 
53e M July 1 June 16 
50c M May 1 Apr. 15 
Do 50e M June 2 May 15 
M July 1 June 16 
Walker Gooderh, Worts........ $1 Q June 16 May 
25e Q June 16 May 23 
Washington Oil Co. ........ 50e .. Apr. 15 Apr. 10 
90c .. May 1 Apr. 15 
Winchester Pager 23¢ S May 1 Apr. 15 
bes 25e Mar. 31 Mar. 28 
Re $1.50 Q Mar. 31 Mar. 28 
= June 2 May 20 
July 1 June 20 
Aug. 1 July 19 
25¢ Sep. 2 Aug. 20 
Wrigley (Wm.) Jr........... 25e .. Oct. 1 Sept. 20 
Young (L. A.) Spring oon. -$1 .. Apr. 25 Apr. 15 
37%e Q May 1 Apr. 15 
Accumulated 
6 $1. Apr. 25 Apr. 15 
Cent. & Lt. 7% pf. .$2. 31% May 1 Apr. 15 
Do $2.50 .. May 1 Apr. 15 
Hutchins Investing” a Pe $1 Apr. 15 Apr. 10 
Indiana Gas & Chem. pf....$1. 4 May 1 Apr. 21 
Intl. sr Industries 6% pf. May 1 Apr. 15 
“30 May 1 Apr. 15 
Iowa Bice, Co. hg pf A....43% . Mar. 31 Mar. 20 
Sec .. Mar. 31 Mar. 20 
Radio- $2 .. May 1 Apr. 21 
Strathmore Paper Co. 6% pf.$2.50 .. Apr. 1 Mar. 31 
be Seiver (J. B.) Co. 7% 
1.75 Apr. 15 Apr. 1 
Warren Tool Corp. $5 pf....$2.50 . pr. Mar. 21 
Extra 
Canadian Oil Companies....12%c .. May 15 M: 
Procter & Gamble. 50e .. 15 hen 
St. Lawrence Flour M....... 50ec .. May 1 Apr. 19 
May 1 Apr. 19 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 


1941 1940 
ON COMMON STOCK 3 —£, te January 31 


Industrial Rayon ..ccccccccccccces 0.90 $0.71 
Marine 0.14 0.13 
Dew 5.11 
Spicer Manufacturing .............. 
Walker-Gooderham & Worts...... 3 
3 Months 
D0.05 
CR. 2.36 
12 Months to Snes 31 
Emporium Capwell ............-- 3.37 2.74 
Federated Department Stores...... 2.90 3.10 
Filene’s (Wm.) _Sons........... 0.75 1.31 
May I Department Stores........... 4.10 3.58 


*—Before depletion. 
D—Deficit. 


EARNED PER SHARE 1940 1939 
ON COMMON STOCK 12 Months to December 31 
American Potash & Chemical...... $4.50 $6.10 
American Sugar Refining........ 0.65 DO0.84 
Anaconda Wire & Cable........ 4.07 1.54 
2.88 2.43 
Brewster Aeronautical ........... 0.54 0.02 
General Theatres 1.45 1.17 
Gillette Safety Razor............ 0.55 0.89 

7.03 6.01 
International Tel. & Tel.......... D0.03 0.45 
*0.70 1.03 
5.95 5.79 
National Refining.......... D0.20 D0.76 
2.94 3.67 
Sand. 1.98 1.19 
Packard Motor ......... 0.05 0.04 
Pathe 0.67 0.64 
Standard Oil of Cal............7: 1.73 1.38 
Tide Water Assoc. Oil........... 1.14 1.05 
Western Auto 3.88 4.22 


1940 1939 
6 Months te December 31 
1.29 1.36 


can, Peninsular Telephone, Southern 
California Edison, Sperry, Swift & 
Co., Texas Gulf Sulphur, Union Car- 
bide, United Carbon, U. S. Gypsum, 
U. S. Smelting, U. S. Steel, Western 
Union, Walgreen. 


Laboratory Rubbers 


Awe to the Department of 
Commerce, there are 29 prod- 
ucts that classify as varieties of “syn- 
thetic rubbers.” 


| 
| 
| 
| 
| 
‘ 
Motor Wheel Corp........... 
29 


American Beverage Corporation 


Data revised to April 9, 1941 


Incorporated: 1928, Delaware. Office: 15 Exchange Place, Jersey City, 
J. Annual meeting: Third Tuesday in January. Number of stock- 
holders (January 20, 1938): preferred, 485; common, 509 


Capitalization: Funded debt................. Non 
*Preferred stock cum. conv. 7% ($5 ‘par)... 82,032 oad 


*Redeemable at $6 per share and accrued dividends. Convertible into common share 
for share. 

Digest: Through subsidiaries, manufactures and sells a num- 
ber of well known carbonated beverages. Also distributes at 
wholesale wines and liquors, and buys and resells bottled beer. 
Fair financial position. Regular dividends on preferred since 
issuance in 1934; nothing ever paid on common. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Years ended Nov. 30: 1934 1935 1936 1937 1938 1939 1940 1941 
Earned per shire.. $0.18 $0.31 $0.17 D$0.42 D$0.03 D$1.95 D2.26 eee 

Price Range (N. Y. Curb) : 
3% 5% 44 3% 1% 1% 
1 1% 2% % % 1 7/16 *% 


*To April 9, 1941. 


American Box Board Company 


Data revised to April 9, 1941 
I ited: 1923, Michigan, under name of National Box Board Co., as 
continuation of business formed in 1903 as American Paper Box Co 
Present title adopted 1923. Office: Market and Godfrey Aves., Gra’ 


(ABX) 


nd 
Rapids, Mich. Annual meeting: First Tuesday in April. Number of stockholders 
(December 31, 1940): Preferred, 342; common, 893. 


Common stock ($1 par 
*$80,000 notes payable. Callable at $10 per share. 


Digest: Manufactures box board, container, fibre and straw 
board, and corrugated and fibre shipping containers, special- 
ties and folding boxes fabricated therefrom. Products are 
sold through jobbers as well as direct to the trade. Fair finan- 
cial position; irregular dividend record. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Nov. 30: 41935 1936 1937 1938 1939 1940 1941 
Earned per share...... $1.94 $1.88 $2.21 D$0.23 $0.44 1.35 ove 
Years ended Dec. 31: 
Dividends paid ....... None 0.45 1.55 None None None $0.25 
Price Range (N. Y. val 4 
t17% 24% 12% 9% 7% 5% 
14% 5 6% 5 4 43g 


*Years ended December 31. +11 months ended November 30. tBid and att omen 
Listed on New York Curb Exchange, December 23, 1936. §To April 9, 1941 


American Laundry Machinery Co. 


Data revised to April 9, 1941 


Incorporated: 1909, Ohio, acquiring the business of a company of similar nan 
name formed in 1907. Office: Cincinnati, Ohio. Annual meeting: Fourth 

Tuesday in March. 

Capitalization: Funded debt................ 


Digest: Manufactures machinery and appliances for laundries 
and equipment for dry cleaners and textile mills. Strong finan- 
cial position; unbroken dividend record since 1912. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
*Year’s Range 


Six mos. ended: June 30 Dec. 31 Total TDividends (N. Y. Curb) 
D$0.25 D$0.07 D$0.32 $0.40 24 —12% 
oo 0.36 0.89 1.25 0.75 28%—19% 
DEE chtevesredvneses 0.72 0.95 1.67 1.65 38 —14 
0.26 = 23 0.03 0.80 20 —14% 
0.22 0.35 0.57 0.80 18 —15% 
0.55 1.65 1.30 20 —13% 
t0.30 $20 —16% 


*Based on ccna, outstanding at end of respective periods. Includes extras. 
1941. 


April 9, 


American Potash & Chemical Corp. 


Data revised to April 9. 1941 


Incorporated: 1926, Delaware, as successor of company formed 1913. ( AOP) 
Offices: 70 Pine St., New York City; and Trona, Calif. Annual meeting: 

Last Tuesday in April. Number of stockholders (June 30, 1940): 306. 


Digest: Important producer of high grade chemicals, chiefly 
potash and borax. Also makes boric acid and other boron 
products. Outlets include fertilizer companies, makers of soap, 
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paper, glass, enamel, textiles, dye and leather. Strong financial 
position; generous dividend distributions since 1936. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s rice Range 

ol -year period ended: June 30 Dec, 31 Total Dividends mS . Curb) 
ae $0.20 None —4 
© 2.61 None 16%— 8 
on one 0.87 None 19%—11 

1.76 None 30 —12% 

$1.57 $2.04 3.61 $2.25 45 —21% 
2.30 2.12 4.4 3.50 53 —25 
1.78 3.22 5.00 2.00 58 —30 
2.53 3.57 6.10 4.7 99 —55 
1.74 2.76 4.50 425 100%—60 
+None 766 —61 


{To April 9, 1941. 


*Not available. 


Babcock & Wilcox Company 


Data revised to April 9, 1941 

Incorporated: 1881, New Jersey. Office: 85 Liberty Street, New York 
City. Annual meeting : First Wednesday in April. Number of stock- 
holders: (March 19, 1939) : 2,030 
Capital (0D POF) <671, 970 

Digest: Chiefly a manufacturer of steam boilers for marine 
and stationary use. Leading customers are public utilities, 
shipbuilders and industrial plants. An important beneficiary 
of the rearmament program. 


*EARNINGS, RECORD AND PRICE RANGE ores: 


Years ended Dec. 1935 1936 1937 1938 
Earned per - $0.77 $1.80 $2.69 D$4.60 $5.38 
Dividends paid........ 0.13 0.95 1.67 0.25 None 1.40 +$0.50 
on” Range (N. Y. Curb): : 
255% 46% 52 87 29% 30% +315 
9% 23% 31% 19 13% 18% 725 


*Adjusted to present capital, giving effect to 3-for-1 split. {To April 9. 1941. 


Bickford’s Inc. 


Data revised to April 9, 1941 
Incorporated: 1929, New York, consolidating 5 predecessor companies. BIK 
Office: 362 West 50th Street, New York. Annual meeting: First Tuesday 


in June. Number of stockholders (May 1, 1938): Preferred, 620; common, 1,050. 


*Mortgages payable (subsidiary), fCallable at $41.80 a share. 

Digest: Operates chain of about 93 self-service lunch rooms, 
half of which are in Greater New York. Also 10 bakeries. 
Has 15 per cent capital stock interest in John R. Thompson 
restaurant chain. Good financial position; unbroken record 
of preferred and common dividends since inauguration in 1929. 


EARNINGS, PRICE OF COMMON: 


Years ended Dec. 31: 935 1937 938 ed 1940 1941 

Earned per share..... $1. 35 47 gies $1.09 54 $1. 

Dividend paid ...... 0.60 1.00 1.00 1.20 1.20 60 $1.20 *$0.60 
Price Range (N. Y. Curb): 

8% 15% 19% 15% 17 14% *13% 

6 8% 13 9 9 13 10% *13% 


*To April 9, 1941. . 


Canadian Industrial Alcohol Co., Ltd. 


Data revised to April 9, 1941 


Incorporated: 1924, Canada, as a consolidation of predecessor company of (CDL) 
same name (formed in 1922) and Consolidated Distillers, Ltd. Head office: 

Corbyville, Ontario. Executive office: 900 Canada Cement Bldg., Montreal, 

Que. Annual meeting: at call of directors. 

Capitalization: Funded debt........ peewee 6:6 Non 


*As of November 15, 1938. {Consisting of 988,480 shares class ‘‘A’’ voting stock 
and 123,436 class ‘‘B’’ non-voting stock, both issues being identical in all other 
respects. Hiram Walker-Gooderham & Worts holds 472,385 voting shares and 
28,700 class B shares. 


Digest: A holding and operating company engaged in the 
production and wholesale distribution of alcohol and spirits. 
Main plants, located at Corbyville, Ont., have an annual 
capacity of 7.5 million proof gallons of alcohol. Fair financial 
position; poor dividend record. 

EARNINGS, DIVIDEND ohECORD PRICE, RANGE, oF CAPITAL STOCK: 
Year to Sept. 30: 1939 1940 1941 


Earned per share.. 30 Pe 20 $0. 32 $0. 29 “30, or +$0.19 +$0.20 
Year ended Dec. 31: 


Dividends paid ..... None None None 7... 0.10 0.15 0.15 §None 
Price Range (N. 

20% 13% 12% 8% 4% 3 2% §1% 

5 7 6% 3% 1% 2% 1 


*11 months ended August 31, 1938, date of new fiscal year. +Paid 1 share of 
Oldetyme Distillers Corp. for every 5 shares of capital stock. tYear ended August 31. 
§To April 9, 141. 
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First Quarter Index— 
1941 Stock Factographs IN QO@D more than ever 
An alphabetical listing of all revised 


Factographs published in Tue Finan- you need the pd uidance of 
cIAL Worip from January 1, through 
the March 26, 1941, issue. The last 
cumulative index of Factographs (cov- FINANCIAL WORLD 
ering all published during 1940) was 
published in the Jan. 1, 1941, issue. 


= cannot possibly spare the time to cull the really essential points 


naman from the great mass of financial matter that is printed these days. Our 

einai alee Ciena ae editors do that job for you at a trifling cost. FINANCIAL WORLD will be 
Air Reduction......Feb. 26 | Nat. Cylinder Gas..Mar. 5| edited, in coming weeks, so as to give you the cream of the investment 
Alaska Juneau Gold.Feb. 19 | Nat. Dairy ........ Mar. 26 : : 
Allied Chemical....Feb. 26 | Nat. Distillers......Mar.26| news, together with keen and definite interpretations of it, with the require- 
Am. & For. Power. .Feb. = & f b ild d all 
Am. Rolling Mill...Feb. 12 | N. Y. N. H. & H..Feb. 5 


Am. Safety Razor..Jan. 8 | Norfolk & West’n..Jan. 15 
Jan. North American Co.Jan. 1 
Am. Steel F’dries..Jan. 8 | Northern Pacific....Mar. 5 
9 
2 


You need FINANCIAL WORLD because it gives to the thinking in- 


Anaconda Copper...Feb. 12 | Northw. Airlines...Mar.19/ yestor, for $10 a year, more essential data and unbiased advice than he can 


Bangor Aroostook...Mar. 19 | Ohio Oil .......... Jan. 22} obtain from any other investmen licati i i 

Beatrice Creamery..Mar. 26 T price. noranc 

Bendix Aviation....Mar. 12 | Pac. Am. Fisheries.Feb. 5 P 8 Iss to ay. 

Bast Jan. 22 | Pacific Gas & El...Feb. 12 

Briggs Mig... Feb. 26 12 Y 

Briggs & Stratton. .Mar. 26 | Packar otor...... eb. 12 it 7 ; in 1 2. 

Jane | Pennsylvanta Jane ou need FINANCIAL WORLD because it is conservative in its atti 
elps Mar. 12 


PPS, podge..--;--Mar. 12) tude and does not promise impossible performance to credulous individuals 
California Packing... Mar. 13 | Pullman, Inc. .....Mar. 5) who are seeking short term market advice. We do not give such advice 
ye Net. Bank. Jan. i Radio Corp of Am. .Mar. 2 because we think there is not one person in ten thousand who is capable 
Coleate-Palmol, Pet Feb, 26 | Real Silk Hosiery..Feb. 12| of making a success of short term speculation. 
Collins & Aikman, .Feb. 19 | Republic Steel...... Feb. 5 


Columbia G. & E..Feb. 19 | Revere Copper......Mar. 19 

Consumers Power...Jan. 29 otal... 12 

Container, Corp.....Jan. 8 eld Oll....... Mar. 19 You need FINANCIAL WORLD because unless you obtain the benefit 

Curtiss-Wright.....Feb. 26 | Schentey Distill....Mar. 5 of the many important points it brings to the attention of its subscribers 

Del. L. & W. R.R,.Mar. 12 | Seaboard Oil... Mar. 26 each week you are likely to make costly mistakes, many of which can be 
Sharp & Dohme....Jan. 15| aVOi i i 

Eastman Kodak. 28 | Shell Union Oil... Feb. 19 ded if you read carefully the contents of each weekly issue of our 

Elec. Power t...Mar. monds Saw....... Mar. 19 

Elec. Storage Bat..Jan. 1 15 
Socony-Vacuum Oil.Mar. 5 

Fair Co, (The)....Feb. 19 | Pacific....Feb. 19 

Fed. Ming. & Sm..Feb. 2 | SPerry Corp........ a 3 You need FINANCIAL WORLD because without it you are likely to 

Fed'ted Dept. St...Feb. 12 | Stang. Oil Calif....Mar. 12 foll h ifti : : 

Foster Wheeler.....Mar. 12 | follow a short-sighted, drifting policy that may prove disastrous. If you 


Gen, Am. ‘Trans...Jan. 1 |Stone & Webster. think you are saving $10 by not subscribing you are indulging in a costly 


Gen, Electric ....-- Jan. 22 f 
Foods.....+++- an. 22 orm of sophistry, because failure to read a single important article ma 
Feb. 26 | Texas Corp. ...... Mar. 12 y> g po y 


Thompson Products.Mar. 12| easil i i ° ipti 
ire Oy 12 | Thompson-Starrett..Mar. 19 y cost you a hundred times the price of a year’s subscription. Why 


Gt. Northern Ry....Feb. 12 | Water Asso. 0.Feb. practice short-sighted economy? Use your common sense and subscribe 


Gt. Western Sugar..Mar. 19) Roller B...Jan. | today 

Transamerica Corp..Jan. 22 ‘ 
Hackensack Water..Feb. 26 
Helme (Geo. W.)..Jan. 29] Union Carbide 


Feb 
Houdaille-Hershey .Jan. United Carbon..... iter. 
Hod. & Man. 22 United Gas tan. 2 FINANCIAL WORLD, 21 West Street, New York, N. Y. A-16 
Hupp Motor Car....Feb. 26| Alcohol. Feb. 19 ing: 
[ES Five rary tan. 18 For the enclosed $10, please enter my order for all the following: 

ilwus (a) An immediate survey of my 20 LISTED securities (write on separate sheet) 
Internat. = (b) of FINANCIAL WORLD (1,664 pages of vital investment 
Internat. Silver..... , Van Raalte Co..... Jan. 8 acts and analyses 
Kaufman Dept. St..Feb. 19 (d) The valuable privilege of obtaining confidential advice by letter, as per your rules 
Kennecott Copper...Mar. 5] Walworth Co. ....Feb. 12 

Ward Baking ..... Jan. 15 (e) “10-Year Dividend Honor Roll” (230 common stocks that paid dividends every 

c Feb. 5 | West’ghouse Air Br..Mar. 5 year in past 10 years) and “Bargains in Incomes” 

Lambert Co. ...... Jan. 22 | Vest’ghouse El. Mfg.Jan. 8 
Lily-Tulip Cup. "Feb. 5 | White Rock Min’l.Sp. Feb. 19 
Lone Star Comer Feb, 5 | Willys-Overland, M.Mar. 19 
Loose-Wiles Feb. 5 | Woodward Iron....Jan. 15 NAME 
Louisy, Gas Wrigley (Wm.) Jr..Jan. 8 A SS SE 
Macy (R. H.).....Feb. 5 
McCall Corp.......- Jan. y Young Spring & W..Mar. 


5 
5 
Melville Shoe...... Jan. ‘ 
Monsanto Chemical.Jan. 1 
Montgom. Ward....Jan. 22 Important: Add $1.95 for new book of “Stock Factographs. Price alone $3.85. 
Murray Corp.......Mar. 19' Zonite Products...Mar. 12 
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Weekly Trade Indicators Apr.5  Mar.29 Apr. 6 Weekly Car Loadings Mar.29 Mar.22. Mar.: 
940 1 
Miscellaneous Eastern District 
tAuto Production (U.S.A.)...... 116,255 124,165 101,655 68,008 66,385 47,147 
{Electrical Output (K.W.H.). "779 "802 "382 Chesapeake & Ohio ............ 40,810 38,348 32,217 
§Steel Operations (% of Cap.). 99.3 99.2 61.3 Delaware & Hudson .......... 6,862 15,912 12,037 
683,402 792,125 602,835 Lackaw’na & West’rn 18,748 17,940 15,952 
85.5 85.1 79.3 Novzoik 0,084 29,05 
*+Crude Oil Output (bbls.)..... 3,514 3,747 3,745 New York, N. Haven & Hartford 27,969 27° 608 
tMotor Fuel Stocks (bbls.).... 9,112 99,727 103,690 meow Work Central... ,789 97,904 76,330 
tGas & Fuel Oil Stocks (bbls.) 4h 24,195 326,101 126,137 New York, Chicago & St. Louis 20,167 19,424 14913 
Mar. ar. Mar. 30 132,715 27, 5 
{Bank Clearings, Outside N.Y. 3,488 2,608 18,527 17,621 13,554 
*+Bitum. Coal Output (tons). 1,967 1,900 1.403 13, 167 12,747 9/283 
Cotton Mill Activity Index.... 157.9 157.1 113.2 Southern Diatrict : 
F.W. Index of Ind’l Production 271.8 267.4 203.7 Atlantic Coast Line BT a, Oe 18,927 18,976 15,067 
*Daily average. 7000 omitted. tWard’s Reports. §As of 755 32,794 
the beginning of the following week. {000,000 omitted. ey le & Nashville........ 33,172 33,591 26,874 
Bir 16,683 17,389 13,504 
Steel Billets, Pitts. (per ton).. $34.00 $84.00 $34.00 
Scrap Steel, Pitts. (per ton). 21.00 21.00 16.25 Shin Pac 5,893 5,004 
Copper, Electrolytic (per 1b.). 0.12 0.12 0.11 Chinn ee y au Pac. 30,428 30,344 25,489 
Lead er} 0.0585 0.0585 0.05 cago or estern...... 36,464 36,152 29,584 
Zinc, N (per Ib.) 0.07% 0.07% 0.05 Great Northern ..... Tr 14,612 14, 257 12,526 
Rubber Sheets (per Ib.)....... 0.2212 0.2266 0.1893 poe ye | 13,497 13, 735 13,279 
Hides, Light Native (per Ib.). 0.14% 0.14% 0.13% Central West District 
Gasoline, Dealer (per gal.).... 0.0790 0.0750 0.0830 Atchison, Topeka & Santa Fe.. 26,486 25,937 22,997 
Crude Oil, Mid-Cont. (per bbl.) 0:96 0.96 0.96 Chicago, Burlington & Quincy. 27,768 26,810 22,086 
Wheat (per bushel) ..........- 1.10% 1.10 5% 1.27% Chicago, Rock Island & Pacific 22,443 22,014 19,924 
Corn (per bushel) ........... 0.8456 0.84% 0.7456 Chicago & Eastern Ililinois..... 6,617 6,63 5,082 
Sugar, Raw (per Ib.).......... 0.0340 0.0340 0.0277 Denver & Rio Grande Western. 5,874 6,062 4,600 
° Southern Pacific System....... 2,693 41,704 34,084 
Federal Reserve Reports pr. 2 ar. pr. 3 Union Pacific er ee rare 24,713 4,270 20,375 
Members Banks, 101 Cities 000,000 omitted) 4,040 4,217 3,170 
Total Commercial Loans...... 5,465 5,420 4,414 ansas City Southern.......... 4,971 4,903 4,025 
Total Brokers’ Loans.......... 50 542 625 Missouri-Kansas-Texas ........ 7,156 7,048 6,004 
Other loans for Securities. ..... 45 453 476 Pacific .............. 25,944 25,654 21,468 
U. S. Govt. Securities Held..... 13,331 13,334 11,228 oy Louis-San Francisco........ 13,415 14,004 11,305 
Investments, Except Govt. Bonds 3,793 3,786 3,43 5,778 5,647 4,688 
Total Net Demand Deposits.... 23,093 23,259 19,175 Texas & Pacific................ 077 8,166 7,493 
Total Time Deposits........... 5,441 5,444 5,355 
Brokers’ Loans (N. (tr 370 391 481 Note: Freight car loadings reflect current sectional busi- 
. Reserve System , ness conditions. Loadings from the 15th to the 15th give a 
Reserve Credit Outstanding.... 2,244 2,221 2,512 rough indication of earnings for the current month. (Com- 
cs Total Money in Circulation.... 8,944 8,842 7,521 piled from Association of American Railroads figures.) 
Monthly FINANCIAL WORLD'S INDUSTRIAL INDEX Monthly 
 &G ndicators 1941 1940 BASED ON F.W. MONTHLY INDEX FIGUR ndicators i 1940 
U. S. Govt. debt...... *$47,169 *$42,591 360 ( GURES) 500 Short Sales (shares).. 487,151 485,862 
Advertising Lineage: Farm Income — Total 
Monthly Magazines... 920,175 968,495 (incl. Subsidies) .... *$629 *$643 
320 Electrical i ts 
ation es— err ators ......+. 
{ines 1,031,945 300 ODUCTION 440 and Stoves 32,908 
le Paper ages): ayon J *29. 
Industrial 8,547 7,164 280 a 420 Cotton Activity: 
Commercial Magazines 1,556 1,486 | | | Spindles Active (av.)  *22. *22 
us 
N. B. “$4.30 5 240 380 & Consumption ....-... 1.016 49.832 
*$0.79 *0.51 | | Stocks on Hand.‘ 353,733 134,328 
Engineering Construction : 300 Tire ‘Activity (casings) : 
hipbuilding Contracts: 200 340 Z Production :.........  *5. 
Number of 249 180 - 3200 Stocks on Hand...... *10.0 *10.1 
Total Tonnage ...... :1,690, 1,179,240 t Glass Output: 
tRailroad Equipment Orders : 2S 160 ae 3004 ess *15.6 *13.2 
mod in Storage INVENTORIES 20 Operating Rate 96.8 0.0 
Cheese (ibs. “119.6 “83.1 120) A nf | 260 "Broduction (net tons) "4,19 “3.31 
(cases) ........ *1.2 t 
rd and Fais ‘(ibs.) *325.8 256.6 100 | 940 Shoe Output. (pairs)... *36.0 *35.6 
Meat All Kinds (ibs) *982.7 836.5 Tobacco uction 
Poultry (Ibs.) ...... *163.3 *144.8 gop 220 Cigarettes (units) 464.6 *13,162.7 
U. Refined Zinc: 200 Snuff (Ibs.) ........  *3.1 *3.1 
Movement (tons): | Fluid Milk Sales: 
Shi 63,483 51,095 40 * *6.5 
63,306 57.620 193233 "36 37°38 39 FMAMJ J ASOND 
Unfilled Orders . 97,638 34,580 ‘ 1941 Freight (tons) ..... 1,189, rvs 921,058 
Stocks on Hand.. 6,969 73,611 Index Number ...... {rr 


*Millions. +Corporate new issues only, excludes refunding. fAt first of month. §Publication of figures discontinued in 


January, 1941. {American Trucking Association (198 motor carriers in 33 states). 


fa Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


STOCK Vol. of Sales —————CHARACTER OF TRADING—————— Average Value of 
65 N.Y.S.E. Issues No. of No. of = Un- New New 40 Bond Sales 
1941 on Util Stocks (Shares) Traded Advanc’s Decl. ng’d Highs Lows Bonds N.Y.S.E. 1941 
3.. 124.65 29.75 19.61 42.64 942,660 831 548 42 y ive 61 13 91.88 19,520,000 2 
Roe 124.64 29.70 19.63 42.62 703,320 789 307 246 236 55 13 91.79 12,580,000 a oe 
5.. 124.32 29.57 19.58 42.58 225,170 523 108 236 179 5 5 91.68 4,480,000 ee 
7... 133.6¢ 29.32 19.50 42.24 359,770 645 131 345 169 j1 10 91.44 6,980,000 Pe, 
Bs 121.21 28.40 19.23 41.33 735,050 823 42 670 111 2 82 90.86 10,950,000 a 
9. 119.85 28.33 18.98 40.94 584, 020 757 93 498 166 2 124 90.69 9, 54 0, 000 + 
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STOCK EXCHANGE COMMON STOCKS 


(Part 27) 

Low 

Low 

(After 20% Stock High 
{Low 

(After 4-for-1 split)................. .. High 
Ow 

United Stockyards 
ow 

w 

i niversal-Cyclops Steel ................ «High 
Low 

Universal Leaf Tobacco............. 
|Low 

Low 

Ww 

an Raalte Company ........... 
Ow 

Vanadium Corp. of America........... soo 
Low 

w 

Vicks., Shreveport & Pacific......... ..eHigh 
Low 

Victor Chemical Works................ -eHigh 
Low 

Virginia-Carolina Chemical ............ .-High 
Low 

Virginia Railway ($100 par).......... 
Low 

($25 par—after 4-for-1 split).......... High 
Low 

Vulcan Detinning .......... 
Low 

Low 

Low 

Walgreen Company ......... 
Low 

(After 50% Stock Div.).............eHigh 
Low 


Walker (Hiram) G. & W. 


Walworth Company ........... er 
Low 

Low 

Warner Bros. Pictures....... 
Low 

Low 

High 
Low 


Warren Foundry & Pipe...........e0+++. High 
Low 

Low 

Low 


Waukesha Motor 
Low 


(After 4-for-1 split)..... 
Low 

Wayne Punp ...... 
Low 

ow 

Wesson Oil & Snowdrift............... High 
Ww 


(After 100% Stock Div.)............+eHigh 
Low 


PRESS OF 
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VALUABLE FOR FUTURE REFERENCE 


1934 
59% 


3534 
1534 


55% 


83 

63% 
3% 
1 
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33% 
26%4 


56 
23% 


39 


28% 
20 


20% 
13% 


24 
14 


47% 


295% 
15% 


= 1933 1935 1936 1937 1938 1939 1940 cceoy 
| 505% 79% 126% 71% 8254 76% 
| 4635 481, 38 41% 42 
71% 66 | 140 14034 144 136 140 dane 
58% 55 9 19% 131 114 119 anes 
3 7% 8% 7% 8% 8% 3% 2% 2% 
1% % 3% 5 1 1% 1% 1 
41% 31 51% 63 73% 92 86 86 85 70 eG 
15% 12 21% 4054 51 57% 47 48 45 
2 1% 3% 1% 2 23% 25% 1% 1 % Bie 
% % Ya 1 Ya 5/16 
145% 7 10 12% 33 49% 445% 365% 40 39% 
7 2 1% 4%, 11% 28% 14% 14% 25 
7634 2334 36% 3134 2134 3056 3936 287% 40 43% 
11 5% 7% 14 1% 16% 914 11% 16 25 PG. 
35 3634 44% 4834 47 42 4414 49 
23% 2454 34 40 3534 30% 34% 35% 
1004 101% | | 50 74 84 72 9134 91 61% 64 62 ei 
88 95 25 38 60 56 65 53 35 53 5654 a es 
2494 8% 7% 53% 4% 8% «124 5% 4% 
Ys % 7% = 236 254 1% 
4Sbid 68 6854 97 148 185 155 196 
bid 30 45 93 140 100 136% 
149% 156 347% 86 98 7% il 110 
74, 12% 52 70 50 37 64% 71 
4% 7%, 4% 10% 2% 3 1% 
19 12 8% 19 195% 8% 8 9% rate 
7 5% 4 9% 6% 534. 5% 
19 21% 29% 39% 49 
8% 11% 17% 30 37% 
8 645% 58 3434 4934 519% 54 51 35%4 
2 3% 21 2234 26% 32 30 33% 18%4 
49% 15 8% 634 6% 6% 
1% h 2% i 3% 4, 4 3 
85% 25% 5% 3% 3 75% 4 2% 1% 
1% % 1% 1% 2% 2 2 1% 
20% 4, 9% 8% 10% 18% 18 8 6% 4% Lan 
Ya 1 2354 2% 9% 434 3% 3% 2 
46% 8% 22% 13% 6% 12%4 12% 4% 3% 2% Se 
3% 1% 3% 2%4 4% 2% 1% 1% vA 
32 14% 30 31 32 37% 46 31 35% 34% apie 
13% 7% 5 13% 2056 21 16 16%4 19% 27 ant 
127 90 61 621, 62 83 88 
115 50 57 4514 58% 70% 76 
ome 4 19 20 17 20 
11336 6 2 7 7% 11%4 9% 3% 
% % 3 4 6% 2% 1% 1% | 
26% 20 55% 52% 2814 


While usually called “America’s Investment and Busi- 
ness Weekly,” FINANCIAL WORLD is nonetheless 
well represented in the number of active subscribers 
who live in foreign lands. Sixty-four countries to be 
exact. 


From Timbuktu to the Yukon—practically all around 
the globe—there are readers of FINANCIAL WORLD 
who wait eagerly a week, a fortnight or a month for 
their latest copy. In many cases it is their only contact 
with what is going on in the United States in business 
and finance. 


Your advertisement in FINANCIAL WORLD will carry 
your message to some surprising corners of the world— 
in places where one copy passes through many hands to 
be read and reread, and believed. 


But the foreign circulation of FINANCIAL WORLD is 
only one small part of its total. It is a sort of bonus over 
and above that select group of “higher ups” who are 
subscribers within the borders of the United States— 
corporation executives, manufacturers, brokers, bank- 
ers, merchants, professional people, investors and high 
ranking government officials. 


International 
Roll Call of 


Subscribers to 


FINANCIAL WORLD 
Foreign Countries Represented: 
Alaska Hawaii 
Australia Holland 
Azores Honduras 
Argentina India 
Belgium Iran 
Bermuda Ireland 
Bolivia Italy 
Brazil Isle of Malta 
British Japan 

East Africa Liberia 
British Madeira 

Honduras Islands 
British | Mexico 

West Indies 
Canada Morocco 
Canary Islands — 
Canal Zone Nicaragua 
Chile Norway 
China Palestine 
Colombia Panama 
Costa Rica Philippine 
Islands 
Dominican Peru 

Republic Puerto Rico 
Dutch Portugal 

East Indies Salvador 
Dutch Scotland 

West Indies — 
Ecuador Straits 
England Settlements 
France Sweden 
French Switzerland 

Indo-China Turkey 
French Union of 

West Indies South Africa 
Greece Uruguay 
Gautemala Venezuela 
Haiti Yugoslavia 


4 
( 
: 
| a’ | 
: 
t 


